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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 
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THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


DEBHOLD (CANADA) LIMITED 


Incorporated under the laws of the Province of Ontario 
by letters patent dated June 9, 1966. 


644% CUMULATIVE REDEEMABLE PREFERENCE 
SHARES, SERIES B, with a par value of $100 each. 


CAPITALIZATION AS AT SEPTEMBER 30, 1966 


ISSUED AND TO BE 
SHARE CAPITAL AUTHORIZED OUTSTANDING LISTED 
Preference Shares with a par value of $100 each 
GISSUIAOICMINIMESCTIC SI Me etree. POEs decane 300,000 
6% Cumulative Redeemable Preference Shares, 
Senes Aw Glo OOOO USHATES \iek cies Reena omen adecaals 150,000 Nil 
6% % Cumulative Redeemable Preference Shares, 
Series sp mCLOO.O0Orshares)) 0... as 100,000 100,000 
Common Shares with a par value of $10 each .... 600,000 S163 75 Nil 
September 30, 1966. 
1. APPLICATION 


DEBHOLD (CANADA) LIMITED (herein called the “Company’’) hereby makes application for the 
listing on The Toronto Stock Exchange of 100,000 614% Cumulative Redeemable Preference Shares, Series 
B, with a par value of $100 each (herein called the “Series B Preference Shares”), all of which have been 
issued and are outstanding as fully paid and non-assessable. 


pis REFERENCE TO PROSPECTUS 

Reference is made to the attached Prospectus dated September 8, 1966 which forms part of this ap- 
plication. 
a GUARANTEE 


The Series B Preference Shares are guaranteed as to payment of dividends, capital and redemption 
premiums (if any) by De Beers Consolidated Mines, Limited as set out in pages 7 and 8 of the attached 
Prospectus. 


4. LISTING ON OTHER STOCK EXCHANGES 


The Company is making application for listing of the said 100,000 Series B Preference Shares on the 
Montreal Stock Exchange. 


a STATUS UNDER SECURITIES ACTS 


The Ontario Securities Commission issued its official receipt dated September 8, 1966 acknowledging 
receipt of the material required under The Securities Act (Ontario) in respect of the offering of the said 
100,000 Series B Preference Shares, namely the attached Prospectus dated September 8, 1966. 


6. FISCAL YEAR 


The fiscal year of the Company ends on December 31 in each year. 


es ANNUAL MEETING 


The by-laws of the Company provide that the annual meeting of the Company shall be held on such 
day in each year as the board of directors or the president may determine in Toronto or, if the board shall 
so determine, at some other place in Ontario. No annual meeting of shareholders of the Company has as 
yet been held. 


8. HEAD AND OTHER OFFICES 
The head office of the Company is at Suite 2800, 25 King Street West, Toronto, Ontario. The Com- 
pany has no other offices. 
a TRANSFER AGENT AND REGISTRAR 


The Transfer Agent and Registrar for the Series B Preference Shares is National Trust Company, 
Limited at its offices in Toronto, Montreal, Winnipeg and Vancouver. 


No fee is charged on stock transfers other than the customary Government stock transfer taxes. 


10. AUDITORS 


The auditors of the Company are Messrs. Deloitte, Plender, Haskins & Sells, Chartered Accountants, 
55 Yonge Street, Toronto, Ontario. 


Lif OFFICERS 
The officers of the Company are: 
NAME OFFICE HOME ADDRESS 
Sir Keith Acutt, K.B.E. Chairman of the Board “Dhiulu Miti’”, 3rd Avenue, Parktown, 
Johannesburg, South Africa. 
Allan Graydon, Q.C. President 408 Russell Hill Road, 
Toronto, Ontario. 
Thomas Philip Sullivan, C.A. Secretary-Treasurer 1 Wexford Boulevard, 
Toronto, Ontario. 
1 DIRECTORS 
The directors of the Company are: 
NAME HOME ADDRESS 
Sir Keith Acutt, K.B.E. “Dhlulu Miti”, 3rd Avenue, Parktown, 
Johannesburg, South Africa. 
Ian Douglas Davidson, C.B.E. 115 Riverview Drive, 
Toronto, Ontario. 
Grey Campbell Fletcher, M.C. “High Riding’, Cleveland Road, 


Sandhurst, Johannesburg, 
South Africa. 


Allan Graydon, Q.C. 408 Russell Hill Road, 
Toronto, Ontario. 


Rhys Manly Sale 3 Ennisclaire Drive, 
Oakville, Ontario. 
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No SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES 
OFFERED HEREUNDER, AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE, 


Ths prospectus is not, and under no circumstances is to be construed as, a public offering of these Preference Shares for sale in the 
United States of America or in the territories or possessions thereof. 


New Issue 


$10,000,000 
(100,000 Shares) 


Debhold (Canada) Limited 


(Incorporated under the laws of Ontario) 


64% Cumulative Redeemable Preference Shares, Series B 
(with a par value of $100 each) 


Guaranteed as to payment of dividends, capital and redemption premiums (if any) by De Beers 


Consolidated Mines, Limited as set out on pages 7 and 8 hereof. 


The Series B Preference Shares when issued to be fully paid and non-assessable; to be preferred as to 
capital and dividends; to be entitled to fixed cumulative preferential cash dividends, when and as declared 
by the board of directors, at the rate of 644% per annum to accrue from September 27, 1966 up to and to 
be payable on December 1, 1966 and thereafter to be payable in equal amounts quarterly on the first 
days of March, June, September and December by cheque at par at any branch in Canada of the Com- 
pany’s bankers. 


The Series B Preference Shares will not be redeemable on or before September 1, 1981; thereafter the 
Company will have the right upon giving at least 30 days’ prior notice to redeem at any time all the 
outstanding Series B Preference Shares or from time to time any part thereof at $102.50 per share if 
redeemed on or before September i, 1982; at $102 per share if redeemed thereafter and on or before 
September 1, 1983; at $101.50 per share if redeemed thereafter and on or before September 1, 1984; at 
$101 per share if redeemed thereafter and on or before September 1, 1985; at $100.50 per share if redeemed 
thereafter and on or before September 1, 1986; and at $100 per share if redeemed thereafter; in each case 
together with accrued and unpaid dividends to the date fixed for redemption. 


The listing of the Series B Preference Shares on The Toronto Stock Exchange and the Montreal Stock 
Exchange has been approved subject to the filing of documents and evidence of satisfactory distribu- 
tion to be furnished within 90 days of such approval. 


Transfer Agent and Registrar: 
-National Trust Company, Limited, Toronto, Montreal, Winnipeg and Vancouver 


We, as principals, offer these Series B Preference Shares subject to prior sale and change in price if, as 
and when issued by the Company and accepted by us and subject to the approval of all legal matters 
on behalf of the Company by Messrs. Blake, Cassels & Graydon, Toronto and on our behalf by Messrs. 
Osler, Hoskin & Harcourt, Toronto, both of whom will rely as to matters of South African law upon the 
opinion of Messrs. Haarhoff, Hertog, Moult, Horn & Co., Kimberley, South Africa, who are solicitors for 
De Beers Consolidated Mines, Limited. 


Price: $100 per share 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. It is expected that definitive share certifi- 
cates will be available for delivery on or about September 27, 1966. 
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The following information has been supplied by the officers and directors of Debhold (Canada) 
Limited and forms part of this prospectus: 


The Company 


Debhold (Canada) Limited (herein sometimes called the ‘‘Company’’) was incorporated under the 
laws of the Province of Ontario on June 9, 1966 to carry on the business of an investment and holding 
company. 

All of the 516,375 issued and outstanding common shares of the Company are owned by two subsid- 
iaries of De Beers Consolidated Mines, Limited. 

Investments 

The Company’s investment powers are very wide and permit it to invest in a broad range of securities. 

It is the policy of the Company to invest its funds mainly in the shares of Canadian mining and 
other natural resource companies and companies owning shares of Canadian mining and other natural 
resource companies. 

As at August 5, 1966, the Company’s only share investment was 1,663,875 shares of Anglo American 
Corporation of Canada Limited (herein sometimes called ‘‘Amcan’’) carried on the Company’s balance 
sheet of that date at their cost to the Company of $18,138,750. Amcan is more fully discussed on page 5. 
Relationship with Other Companies 

The following chart illustrates as at August 5, 1966 the relationship of the Company with certain 
other companies. Further information about these companies is set out elsewhere in this prospectus. 


Anglo American Corporation De Beers Consolidated Charter Consolidated 
of South Africa Limited Mines, Limited Limited 


(through two subsidiaries) 
I 


; (through 
(through subsidiaries) 100% wholly-owned subsidiaries) 
Other Debhold (Canada) Limited 
37.34% 13.69% 2172 9* 2256 


Anglo American Corporation of Canada Limited 


*Note: as stated in the section headed ‘‘Purpose of Issue’’ the Company expects to subscribe for an 
additional 500,000 shares of Amcan. This would increase the Company’s holding to 26.52% of the 
outstanding shares of Amcan on the assumption that no other shares will have been issued by Amcan. 


Anglo American Corporation of South Africa Limited, De Beers Consolidated Mines, Limited and 
Charter Consolidated Limited are herein sometimes respectively referred to as ‘‘Anglo American’’, ‘‘De 
Beers” and ‘‘Charter Consolidated’. The three companies and their respective associated companies 
are herein sometimes referred to as the ‘‘Anglo American Group”, the ‘‘De Beers Group”’ and the ‘‘Charter 
Consolidated Group’’. The three Groups are closely related. 


De Beers Consolidated Mines, Limited 


De Beers, which has guaranteed the payment of dividends, capital and redemption premiums (if any) 
on the 614% Cumulative Redeemable Preference Shares, Series B offered by this prospectus, was registered 
as a public company in the Province of the Cape of Good Hope, South Africa, in 1888. De Beers is the 
largest diamond producer in the world and also has substantial investments outside the diamond industry. 


Diamonds 
The De Beers Group operates a number of diamond mines in the Republic of South Africa and in 


South West Africa. It is also engaged in alluvial mining operations in various locations and in the recovery 
of diamonds from the sea bed off the South West African coast and the adjacent foreshore. 


A subsidiary of De Beers, The Diamond Corporation, Limited, has contracts with certain diamond 
mining companies operating outside the Republic of South Africa for the purchase of their production. 
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De Beers interests itself in any potential discovery of diamonds and conducts active prospecting 
operations for diamonds in many parts of the world. 


De Beers has taken a leading part in research into the properties of the diamond, which has led to 
the development of a process for making a type of synthetic diamond grit designed for specific industrial 
purposes. Research in other directions has considerably improved and extended the use of diamonds in 
industry and has effected improvements in diamond mining and recovery methods. 

De Beers continues to conduct an extensive advertising campaign to promote the sale of diamonds 
in North America, the United Kingdom and Western Europe. 


Since its inception, De Beers has been the leader in the diamond industry and has to a great degree 
co-ordinated the production and marketing of diamonds. It was responsible for establishing the present 
system of sales to the market through the Central Selling Organization, an organization which handles 
over 80% of the total world production of diamonds. De Beers has substantial holdings in the diamond 
marketing companies of the Central Selling Organization. Sales of gems and industrial diamonds by the 
Central Selling Organization reached a record $445* million in 1965, about 11% in excess of the 1964 
level. 1965 was the fifth successive year in which a new record was reached. In the first half of 1966, sales 
amounted to $252 million, an increase of about 11% over sales for the comparable period of 1965. 


Other Investments 

De Beers has maintained a policy of investing considerable sums outside the diamond industry. 
These investments are widely spread in financial, industrial and gold mining investment and producing 
companies in South Africa and in coal and copper companies in Rhodesia and Zambia and are held 
through its subsidiary De Beers Holdings, Limited and by virtue of a substantial interest in Rand Selection 
Corporation Limited. Another subsidiary, De Beers Industrial Corporation, Limited, holds about 42% of 
the issued ordinary share capital of African Explosives and Chemical Industries, Limited, the largest 
manufacturer of explosives in the world and a leading manufacturer of fertilizers and industrial chemicals 
in Southern Africa. 


Financial 

The following table shows the Canadian dollar equivalent (on the basis set forth in the footnote below) 
of the consolidated net profit after taxes of De Beers and its subsidiaries for the 10 years ended December 
31, 1965 according to published annual reports audited by Messrs. Howard Pim & Hardy and Messrs. 
Salisbury, Beaton & Raynham. 


Year ended Consolidated net profit 

December 31 after taxes 
NOS O30 evi. cceceseece se: Uae eee eae $ 54,436,947 
(OS rg race ae eee 61,503,096 
1958: 354. Sean. eee ee eeu 53,217,144 
LOSO Se. sccs bla cee a eee 64,208,829 
1960.5 SYR ek ee Bas eres 60,626,739 
TOGA ssa ee ke es No cee aaa eee 65,944,058 
UO OD hate sees an nO EE ROR tee 65,643,215 
NOOSE uae Sete ec ie eee ee 74,892,000 
TOGA os occas acy eee 104,503,500 
1965 23). oes Se ae 109,284,000 


According to the published 1965 Annual Report of De Beers, as at December 31, 1965 the net assets 
attributable to De Beers amounted to approximately $508 million at book value and over $600 million 
taking quoted securities at market value. De Beers has no long term debt. 


The Annual Report referred to above also shows that as at December 31, 1965 on a consolidated basis: 
(i) total assets of the De Beers Group amounted to approximately $704 million; 

(ii) the net current assets of the Group (not including inventories, which amounted to approxi- 
mately $59 million) were in excess of $197 million; 

(iii) the net fixed assets (including machinery, permanent works and buildings at a nominal value 
of $1) were in excess of $77 million. The cost of machinery, permanent works and buildings 
acquired since December 31, 1952 was approximately $115 million; and 

(iv) the value of the Group’s non-diamond investments, taking market value of quoted investments 
and balance sheet values of unquoted investments, was some $348 million. 


The financial statements of De Beers as at December 31, 1965 and for the year ended on that date, 
together with the notes thereto and the auditors’ report thereon, which have been extracted from the 
1965 Annual Report of De Beers, appear on pages 12 to 23 inclusive. 


*South African rand are converted to Canadian dollars in this prospectus at the rate of R 1=$1.50 (Can.). The exchange rate in 


Toronto at noon on August 31, 1966 was R 1=$1.50 (Can.). Figures originally published in South African pounds are 
converted to Canadian dollars in this prospectus at the rate of £1 South African = R 2 = $3.00 (Can.). 
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Anglo American Corporation of Canada Limited 
Amcan, which was incorporated under the laws of Canada in August 1965, holds the major part 
of the Canadian assets of the Anglo American Group, the De Beers Group and the Charter Consolidated 
Group. As at August 5, 1966 the shares of Amcan were held as follows: 


Number of % of 
shares total 
"rhe Angio American Groupee aseie eee ee te a EES 2,860,487 37.34% 
The Charter: Consolidated (ocoupy17.de Pe teers vata el walk wsebe ete ove 2,086,917 Zi 25% 
Dephold. (Canada): Kimitedia ne toiwol Cee, os cctaals ce vicicjamicte satus Sc a 1,663,875 PN NEE ADF a 


Opa IT Saha Re Pet pas Speae RTC lbre ES Mra Mt MRA Ea RY a Ri? RO Re 1,048,721 13.69% 
7,660,000 100.00% 


*Note: as stated in the section headed ‘‘Purpose of Issue’’ the Company expects to subscribe for an 
additional 500,000 shares of Amcan. This would increase the Company’s holding to 26.52% of the 
outstanding shares of Amcan on the assumption that no other shares will have been issued by Amcan. 
Amcan has no long term debt outstanding or preferred shares authorized or outstanding. The total 
liabilities of Amcan as at August 5, 1966, on a consolidated basis amounted to approximately $13,359,000, 
including $13,260,000 short term loans which have since been repaid. 


The principal assets of Amcan and wholly-owned subsidiaries as at August 5, 1966 were as follows: 


Common shares: Number of shares Market value 
Hudson Bay Mining and Smelting Co., Limited.......... 585,030 $45,486,083 
Mcintyre Porcupime sMimes Limited... oo oa «cys +. vinjeee 250,000 25,750,000 
Otubermlistea: Canadian shanessm rien. 55s. ne sen eae — 3,000,875 

74,236,958 
Bathnland: TromsMines Waniite dias cp: Oty see eocbebsols oi se ob ogouces 897,952 1,795,904) 
Other amisted Canadian shares... s..tcce cee ec cee ee es — 72,058 
1,867,962 
De Beers Consolidated Mines, Limited.................. 100,000 3,726,586 
Rand-Selectian: Corporation; bimitedi ts. oa: occu eeid ve os 325,000 4,649,805 
$84,481,311 
Cash, short term bank deposit and receivables.............. — $14,741,160 


$99 ,222,4712 


(1) These unquoted shares are shown at values fixed by the directors of Amcan. 
(2) These amounts have subsequently been reduced by the application of $13,260,000 to the repayment 
of the short term loans mentioned above. 

Hudson Bay Mining and Smelting Co., Limited and McIntyre Porcupine Mines Limited are well 
known Canadian mining companies whose shares are listed on Canadian stock exchanges. Quarterly 
dividends are currently paid on the common shares of these companies at the rate of $0.85 and $0.70 per 
share respectively, indicating annual dividend rates of $3.40 and $2.80 per share respectively. Extra 
dividends were paid on the shares of Hudson Bay Mining and Smelting Co., Limited in 1964 and 1965 
at the rates of $0.50 and $0.65 per share respectively. 

Baffinland Iron Mines Limited holds certain high-grade iron ore deposits in Baffinland. Feasibility 
studies dealing with all aspects of capital, operating and shipping considerations in connection with these 
deposits are now being examined. At this stage it is clear that the development of this ore body, which 
is located in the remote wilderness of Northern Baffinland, will depend largely on the amount of co- 
operation and assistance which the Canadian Government may see fit to provide particularly in the 
fields of transportation, power and Eskimo housing and training. 

Rand Selection Corporation Limited is a large South African investment company in which De 
Beers has an important interest. It has shareholdings in copper and other base metal, diamond, gold, 
platinum, coal, industrial and finance companies. As at September 30, 1965, according to the company’s 
published annual report, the value of its investments, taking quoted securities at market value and un- 
quoted securities at book value, amounted to approximately $500 million. For the fiscal year ended Sep- 
tember 30, 1965 consolidated profit after taxes amounted to approximately $28 million and dividends, 
at $0.5214 per share, aggregated almost $18 million. 

Other Major Shareholders of Amcan 
The Anglo American Group 

The Anglo American Group is the largest organization of mining companies in the world. In 1965 it 

was responsible for 38% of South Africa’s gold production (equivalent to approximately 27% of free world 
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production), 59% of Zambia’s copper production (10.7% of free world production) and 35% % of South 
Africa’s coal production. Through associated companies formed for the purpose, the Anglo American 
Group is currently conducting a comprehensive prospecting programme in many parts of Africa and 
elsewhere. 

In Southern Africa the Anglo American Group has greatly broadened the range of its interests in 
basic manufacturing industries and has developed substantial interests in construction and engineering, 
merchant banking, property development and other commercial fields. 

The total valuation of the operating mining and industrial companies for which the Anglo American 
Group provides administrative and technical services amounted to more than $1,800 million at December 
31, 1965, according to Anglo American’s 1965 Annual Report. The direct investment of the Anglo American 
Group i in these operating companies had a value of approximately $825 million. The interests of the Anglo 
American Group in companies not administered by Anglo American, including the De Beers Group and the 
Charter Consolidated Group, were valued at more than $900 million, making a total value of approximately 
$1,725 million. (Valuations are based on the market value of quoted shares and on estimated values of 
unquoted shares and take account only of the underlying interests of the Anglo American Group.) 


The Charter Consolidated Group 


The Charter Consolidated Group came into being on March 31, 1965 as a result of the merger of 
The British South Africa Company, Central Mining and Investment Corporation Limited and The 
Consolidated Mines Selection Company Limited. As at March 31, 1965 the consolidated assets of the 
Group amounted to over $515 million. The Group operates as a financial and investment medium with 
shareholdings in copper and other base metal, diamond, gold, coal, oil, industrial, commercial, banking 
and finance companies operating in Southern and Central Africa, North America, the United Kingdom, 
Malaysia and elsewhere. Approximately 30% of the outstanding shares of Charter Consolidated Limited 
are held by the Anglo American Group. 


Management of Debhold (Canada) Limited 


The board of directors of the Company is responsible for the overall direction of the Company’s 
investment policy. The directors and officers of the Company are as follows: 


Directors Principal occupation and directorships 
Sir Keith Acutt, K.B.E., Deputy Chairman and Director: 
Johannesburg, South Africa : Anglo American Corporation of South Africa 
Limited 
Director: 


De Beers Consolidated Mines, Limited 
Charter Consolidated Limited 


Ian D. Davidson, C.B.E., Director: 
Toronto, Ontario The Western Assurance Company 
The British America Assurance Company 
A Canadian Chartered Bank 


Grey C. Fletcher, M.C., Manager and Director: 
Johannesburg, South Africa Anglo American Corporation of South Africa 
Limited 
Allan Graydon, Q.C., Senior Partner: 
Toronto, Ontario Blake, Cassels & Graydon 
Director: 


The Steel Company of Canada, Limited 
Abitibi Paper Company Ltd. 
A Canadian Chartered Bank 


Rhys M. Sale, Director: 
Oakville, Ontario Ford Motor Company of Canada, Limited 
The Great-West Life Assurance Company 
A Canadian Chartered Bank 


Officers 
Chairman-of thé Boat@a.g. «css Sic Keith Acutt met bis. Johannesburg, South Africa 
Presidente sakes Seeks AllamGerayidion :@sCzayereik sae a sce) nee Toronto, Ontario 
Secretary- Treasurer 2 ' 7-08 Wo. ‘Ehomas: a oullivanas emis oo oe ee ae Toronto, Ontario 
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Purpose of Issue 


The net proceeds to be received by the Company from the sale of the 100,000 614% Cumulative Re- 
deemable Preference Shares, Series B (herein sometimes called the ‘‘Series B Preference Shares’’) offered by 
this prospectus will be used for the general investment purposes of the Company. It is expected that such 


sete will include a subscription for 500,000 additional shares of Amcan at a cost of approximately 
5,000,000 


The cash resources of Amcan, including the amount expected to be received by Amcan in connection 
with the subscription by Debhold (Canada) Limited referred to above, will be available for investment 
by Amcan primarily in securities of Canadian mining and other natural resource companies. 


Capitalization 


The capitalization of the Company according to the Pro Forma Balance Sheet of the Company as 
at August 5, 1966 (which together with the notes thereto is set out on pages 9 to 11 inclusive of this 
prospectus) after giving effect to the transactions set out in the headnote thereto, is as follows: 


Issued and 
Authorized outstanding 
Preference Shares with a par value of $100 each (issuable in series) 300,000 shares 
6% Cumulative Redeemable Preference Shares, 
Semestar (151000: shakes) 2a: 4 ee est SOE Os. AUS v.20 150,000 shares 
644% Cumulative Redeemable Preference Shares, 
Seriessab.( 100,000, shares). 44 wseset ae). fl aaevee, he onelnd 100,000 shares 
Common shares with a par value of $10 each................. 600,000 shares 516,375 shares 


Preference Share Provisions 


The preferences, rights (including voting rights), restrictions, conditions, limitations and prohibi- 
tions attaching to the Preference Shares as a class, to the 6% Cumulative Redeemable Preference Shares, 
Series A (herein sometimes called the ‘‘Series A Preference Shares’’) now outstanding, and to the Series B 
Preference Shares offered by this prospectus are set out in full in paragraph 9 of the Statutory Information 
forming part of this prospectus. 


Asset Coverage 


According to the Pro Forma Balance Sheet of the Company as at August 5, 1966, which appears on 
page 9 hereof, the net assets of the Company (excluding organization and share issue expenses) as at that 
date after giving effect to the present financing amounted to $30,022,090. This amount is sufficient to 
provide net assets of approximately $120 per share in respect of the Preference Shares to be outstanding 
after completion of the present financing. 


Preference Share Dividends 


The maximum annual dividends payable on the Series A Preference Shares and the Series B Pref- 
erence Shares will amount to $1,525,000. The Company anticipates that its net income available for 
payment of dividends will not be sufficient for several years to meet the full dividends payable on the 
Series A Preference Shares and the Series B Preference, Shares and accordingly has arranged that any 
shortfall will be made up by De Beers pursuant to its obligations described below under the heading 
‘De Beers Guarantee’. 


De Beers Guarantee 


De Beers has executed an agreement dated as of August 15, 1966 (herein sometimes called the ‘‘De 
Beers Guarantee’’) in favour of National Trust Company, Limited (herein sometimes called the ‘‘Trustee’’) 
as trustee for the holders of Series B Preference Shares, by which De Beers agrees to ensure that the 
Company will have sufficient distributable surplus and cash to enable it to pay: 


(i) on each dividend date the full dividend accrued to such date on the Series B Preference Shares 
then outstanding; 


(ii) on any date on which any of the Series B Preference Shares have been called for redemption, 
the full then current redemption price of such Series B Preference Shares; and 


(iii) on the winding up or liquidation of the Company, the amount paid up on the Series B Preference 
Shares then outstanding together with accrued and unpaid dividends and premium, if any. 
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In the opinion of counsel, under laws now in force: 


(a) any funds advanced or contributed to the Company under the foregoing provisions of the De 
Beers Guarantee will not be taxable in the hands of the Company under the Income Tax Act 
(Canada) or The Corporations Tax Act (Ontario); and 


(b) dividends paid by the Company on the Series B Preference Shares will be treated for purposes of 
the Income Tax Act (Canada) as dividends in the hands of recipient shareholders, regardless of 
whether or not all or part of the funds for payment of such dividends were received by the 
Company under the foregoing provisions of the De Beers Guarantee. 


In the event of default by the Company in making due and punctual payment of any amounts de- 
scribed in (i), (ii) and (iii), the amount in default will be payable by De Beers to the Trustee on demand 
under the De Beers Guarantee and will be received by the Trustee for the benefit of the holders of the 
Series B Preference Shares entitled thereto. The amount described in (iii) above will also be payable 
by De Beers to the Trustee on demand in the event of the Company or De Beers being declared bankrupt 
or insolvent or in the event of a breach by De Beers of certain covenants in the De Beers Guarantee. 


The De Beers Guarantee provides that in certain events, including the bankruptcy or insolvency of 
the Company, De Beers may terminate its liability by offering to purchase the Series B Preference Shares 
at a price equal to the amount paid up thereon together with accrued and unpaid dividends and premium, 
if any, and by depositing the purchase price with the Trustee. 


In the event of default the obligations of De Beers under the De Beers Guarantee may be enforced 
by the Trustee for the benefit of the holders of Series B Preference Shares, and the Trustee may be required 
to do so by requisition signed by the holders of at least 25% of the outstanding Series B Preference Shares 
and upon indemnity against costs and expenses, if requested by the Trustee. 


Amendment of the De Beers Guarantee may be authorized by written consent of the holders of at 
least 75% of the outstanding Series B Preference Shares or by at least 75% of the votes cast at a meeting 
of the holders of the Series B Preference Shares. 


The foregoing summary does not purport to be a complete description of the provisions of the De 
Beers Guarantee which is available for inspection as stated in paragraph 30 of the Statutory Information 
forming part of this prospectus. 


As of June 15, 1966 De Beers executed a substantially similar agreement in favour of National Trust 
Company, Limited as trustee for the holders of Series A Preference Shares. 


Consent of the South African Reserve Bank to De Beers Guarantee 


The South African Reserve Bank, the central bank of the Republic of South Africa, consented in a 
letter to De Beers dated August 11, 1966 to De Beers entering into the De Beers Guarantee and stated 
that, upon formal application being made, the Bank would authorise the provision to De Beers of the 
Canadian dollars necessary to meet any obligations under the De Beers Guarantee. 


To the best of the knowledge of De Beers and of the Company, the South African Reserve Bank 
has never withdrawn its consent to the purchase or payment of a foreign currency to fulfill a contractual 
obligation or caused any firm or corporation coming under its jurisdiction to fail to meet its obligations 
involving payment in a foreign currency. 


Debhold (Canada) Limited 


Balance Sheet and Pro Forma Balance Sheet 


as at August 5, 1966 


The pro forma balance sheet gives effect to: 


(i) the issue and sale of 100,000 644% Cumulative Redeemable Preference Shares, Series B for an aggregate 


consideration of $10,000,000, and 


(ii) the payment of expenses and underwriting commission with respect to this transaction estimated at $300,000. 


Assets 


Current Assets: 


SO TE, oon ev eR NES ae POPE oe Ce ke Oe ae ae : 
Pre riigee OSI CS “WAI AN KCES, rennceeiie a patton + a. s hig, en wks Ke eo IL 
Due from De Beers Consolidated Mines, Limited (Note 1).......... 
seis POC aee 1 om Mae. eee eg ieee ees Ee Best a! tacit ny shed neues 


Investment — at cost (Note 2): 


1,663,875 shares of Anglo American Corporation of Canada Limited.... 
Organization and Share Issue Expenses — at cost... ........... cece eens 


Liabilities 
Current Liabilities: 


meeounts payanle and accrued Charges. jor cpssGoawiewg oss seca ss 
OVERS 4 DEI RG 6) 2S ei ene a acai geal ei «Ai aie ee 
BOA GELS TDA Vd air a a a oa le i ett is, 2 
Due to Anglo American Corporation of Canada Limited (Note 2).... 


MOtAlwCULECINCMla DILLtIOS eee Stee A ere eee ee eee, teen ais 


Shareholders’ Equity 
Capital Stock (Notes 1, 3, 4 and 5): 
Authorized — 


300,000 preference shares with a par value of $100 each (issuable in 


series) 
600,000 common shares with a par value of $10 each 
Issued and fully paid — 
150,000 6% Cumulative Redeemable Preference 
Shares; Series’“A.. Sh). Sea aa ee eee, 


100,000 614% Cumulative Redeemable Preference 
Shares, Series B 
HALO SH OvCOMMON  SHATES ace carne a sree wii Gil otis fos as : 


CU ORR SECIS Sc et ait Wer Ten A SRCIA et CRB) GOR ea ey TY eee) 


Contributed Surplus — arising from the issuance of common 


SRLS A CLOTS EME ee ea rtrcie Ash GI In Bid Eid a Ne peau issn erfelva, Sagal » 
Contributed Surplus — arising under guarantee (Note 1)............... 
Pe EARIOU ECATTISI i oce ek aaat ae ahti es Verein, Sica bets obs cue hoe: cds Tey < pemnohees pate ba 


p@tal Sire hOmMers: EQUITY 50.05 se. or hs nie eres teg no se acs hss vo 


Approved by the Board: 


(Signed) Ian D. Davipson, Director. 


(Signed) R. M. SALE, Director. 


Balance 
Sheet 


$ 4,953 
3,900,000 
131,190 
2,276,000 
25,122 


6,337,265 


18,138,750 
66,660 


$24,542,675 


$ 8,500 
23,900 
156,525 


3,965,000 
4,153,925 


15,000,000 


5,163,750 


20,163,750 
225,000 


20,388,750 
$24,542,675 


Pro Forma 
Balance 
Sheet 


$ 9,704,953 
3,900,000 
131,190 
2,276,000 
ae 27) 


16,037,265 


18,138,750 
366,560 


$34,542,675 


$ 8,500 
23,900 
156,525 
3,965,000 


4,153,925 


15,000,000 


10,000,000 
5,163,750 


30,163,750 
225,000 


30,388,750 
$34,542,675 


The accompanying notes are an integral part of the foregoing balance sheet and pro forma balance sheet and should be read in 


conjunction therewith. 
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Debhold (Canada) Limited 


Statement of Income and Retained Earnings 
for the Period from Incorporation, June 9, 1966, to August 5, 1966 


Income: 
Interest.on,loans.and short-ternigin vestments. i: ce eae eee eee ea ee ee 
Expenses: 
Administrationwand secretarial. 7. .%. ee ae eee nee eae ee $ 400 
Legal and Saudit é sccoc susgie Genet alt Rese elerccreetenee eee aso se ee 10,642 


Income for the ‘period before, income taxes as sisio ui a wd <gie ~itaeuevsnewakontyauos eal ee ee ae 
Provision for income taxes... fy foe Aes AP, ee re eee eee ee ee 


Net imcome, forfthemperiod o.oo ascictin apsyepecrtacays Sanden east dedean eo “cee <r 
Add: 


Transfer from contributed surplus arising under guarantee...°.....20) ases-s see eee 


Less: 
Dividend on 6% Cumulative Redeemable Preference Shares, Series A................. 


Retained Earrings; August 52966202 fac Re re ie re. eee ie a eee 


Statement of Contributed Surplus Arising under Guarantee 
for the Period from Incorporation, June 9, 1966, to August 5, 1966 


Contribution during period (Note 1)............ lcd eecuaeatadite rhe re ee oye 


Less: 
Transfer ‘to retained earnings 01202 34 fea eee ee 


Balance, August: 5, 1966...c0% «cece Gal iewe Bye ce akg re area cee ee ata ea 


Notes to Financial Statements 


$60,277 


11,042 


49,235 
23,900 


25,300 


131,190 


156,525 


156,525 
‘ae 


$131,190 


131,190 
$= 


1. Under an agreement dated as of June 15, 1966, De Beers Consolidated Mines, Limited guaranteed 


to provide the company with sufficient distributable surplus and cash to enable it to pay: 


(a) on each dividend date the full dividend accrued to such date on the Series A preference shares 


then outstanding, 


(b) on any date on which any of the Series A preference shares have been called for redemption, 


the full then current redemption price of such Series A preference shares, and 


(c) on the winding up or liquidation of the company, the full then liquidation price of the Series A 


preference shares then outstanding. 


On August 23, 1966, the company was advised by De Beers Consolidated Mines, Limited that it 


had agreed to contribute, as at August 5, 1966, $131,190 under the guarantee. 


Pro forma: 


As of August 15, 1966, De Beers Consolidated Mines, Limited executed a guarantee agreement 
relating to the Series B preference shares in a form substantially similar to the guarantee agree- 


ment relating to the Series A preference shares. 
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2. The company’s investment in 1,663,875 shares of Anglo American Corporation of Canada Limited, 
being 21.72% of the outstanding shares of that company, includes 450,000 shares at a cost of $5,000,000 
subscribed for on July 15, 1966 but not paid for in full at August 5, 1966. The balance of the sub- 
scription price, which is included in current liabilities in the accompanying balance sheet, was paid 
on August 11, 1966. 


The company’s equity in the net assets of Anglo American Corporation of Canada Limited, based 


on the market values of quoted investments, exceeded the cost of the company’s investment therein 
at August 5, 1966. 


3. On June 28, 1966 the company issued 516,375 common shares for an aggregate consideration of 
$5,388,750, of which $2,250,000 was received in cash and $3,138,750 was satisfied by a transfer of 
securities. The aggregate consideration exceeded the par value of the shares issued by $225,000 
and that amount was credited to contributed surplus. 


4, Under letters patent dated June 9, 1966, 150,000 of the authorized preference shares were designated 
6% Cumulative Redeemable Preference Shares, Series A. The Series A preference shares are redeem- 
able at any time after June 1, 1981 and on or before June 1, 1982 at a price of $102.50 and thereafter 
at prices decreasing by $0.50 annually until June 1, 1986 and thereafter at par, in each case together 
with accrued and unpaid dividends. On June 29, 1966 the company issued 150,000 6% Cumulative 
Redeemable Preference Shares, Series A for $15,000,000 in cash. 


5. Under supplementary letters patent dated August 15, 1966, as amended by supplementary letters 
patent dated August 31, 1966, 100,000 of the authorized preference shares were designated 614% 
Cumulative Redeemable Preference Shares, Series B. The Series B preference shares are redeemable 
at any time after September 1, 1981 and on or before September 1, 1982 at a price of $102.50 and 
thereafter at prices decreasing by $0.50 annually until September 1, 1986 and thereafter at par, in 
each case together with accrued and unpaid dividends. 


Auditors’ Report 
To THE DIRECTORS OF 
DEBHOLD (CANADA) LIMITED: 


We have examined the balance sheet and pro forma balance sheet of Debhold (Canada) Limited as 
at August 5, 1966 and the statements of income and retained earnings and contributed surplus arising 
under guarantee for the period from incorporation, June 9, 1966, to August 5, 1966. Our examination 
included a general review of the accounting procedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of income and retained earnings 
and contributed surplus arising under guarantee present fairly the financial position of the company as 
at August 5, 1966 and the results of its operations for the period ended on that date, in accordance with 
generally accepted accounting principles consistently applied. 


Further, in our opinion, the accompanying pro forma balance sheet presents fairly the financial 
position of the company as at August 5, 1966 after giving effect as of that date to the transactions set out 
in the headnote thereto, in accordance with generally accepted accounting principles consistently applied. 


Toronto, Ontario (Signed) DELoITTE, PLENDER, HASKINS & SELLS 
September 8, 1966 Chartered Accountants 
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The financial statements (unconsolidated and consolidated) of De Beers Consolidated Mines, Limited as 
at December 31, 1965 and for the year ended on that date, which are stated in South African rand (the current 
exchange rate is set forth in the footnote on page 4) together with the notes thereto and the auditors’ report thereon, 
all of which appear on the following pages 12 to 23 inclusive, have been extracted from the 1965 Annual 


Report of De Beers Consolidated Mines, Limited. 


De Beers Consolidated Mines, Limited 


Balance Sheet 
31st December, 1965 


Share Capital 
Authorized: 
800;000' preference shares:of"R5 each! |, yeas, Wa Ae FS. LEE at 
3/2500'000.deterred shares of SUC. cach a. aio sea ae ee eee 


Issued i...ihohosee'- dt Oitihwiet > ae Pee Geb ene ee Maetece 
800,000 preference shares of R5 each fully paid.............. 
34,070,552 deferred shares of 50c. each fully paid............. 


Capital Reserve (note oy... cc = cme te eee ae ene ae 


Funds appropriated for expenditure on fixed diamond mining assets. 


Special Reserves si5 cn). Sagat oh- boy + sail ena a ia aaa dee aula eee 
Reserve for authorized expenditure on machinery, permanent works 

and buildings. 
As*atiist (December i 964'e, See. cite tn 3 carte oeteraca ra teeta ee eet 
Less: Expenditure during year transferred to capital reserve.... 


Add: Transferred from appropriation account................ 


Carrént, Liabilities: .. 5 c¢-0:<0 yc kaye hoa sie eee « GUA OA ec a ae 
Amounts due to subsidiary companies =... see eee 
Sandry. shareholders”. 070220 <-. aa 4 oot ere ee ee eee eee 
Sundry Creditors. 3.5 aaediteingn: aces than eee 


A. S. Hall, Secretary 
W. H. Ferrar, Chief Accountant 
29th March, 1966 
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R 


4,000,000 
18,750,000 


R22,750,000 


4,000,000 
17,035,000 


34,532,000 
1,277,000 


1,641,000 


8,025,000 


7,890,000 


135,000 


6,000,000 


2,957,000 
25,663,000 


2,889,000 


21,035,000 


27,049,000 


37,450,000 


6,135,000 


91,669,000 
31,509,000 


R123,178,000 


De Beers Consolidated Mines, Limited 


Balance Sheet 


31st December, 1965 


Fixed Assets (note 7) 


Pe eUaAOTIE "WAREIDIEN 67. Facet atc Re «ae ieee ase 
Claims, mining interests, estates and farms.... 


Machinery, permanent works and buildings at 
NOMINAL Vale: RV Gre oa 2 ae Samoan ee 


Interestsin diamond mining and allied companies 
Shares in subsidiary companies.............. 
Loans to subsidiary companies............... 


Pe GeO ote ACs fee ich lt caval hg © bla ein oes ees 
Shares in subsidiary company............... 
Airade AVeStIMents «os aed os Rewne os dies ahdie 6 


SPE SUA MINALOCIIANG (a Recic. =< 55ers oe Foti arse visas ek ee 
Diamonds on hand at cost of production.............. 
IE STAMIOCHLG Mn nt see Nk Sthie nc w cyt ae) data ene) Sm 6 Keeley 44's 


Quoted (market value R58,328,000).............. 
SUDSiGiary COMIPANICS 60. c aha kis ae hes ye een es 
RE CEPCON AICS E305. Stas corset Bale eins ve gw Se 


Unquoted at cost less amounts written off......... 
SMe COMPANeS: |S soc wes ds os cvlerew opues 
Ciner companies. 20. 5... HERA A oe 


AG RCCL NGSOLG) eaeek te hek celts hacitecien Aenea tae ehelce 


Quoted Government and Local Authority securities. 
Less: Provision for depreciation.............. 


(marketivalue R4,958,000) .. oo. wii eee ne 


Amounts due by subsidiary companies............ 
Fixed deposits and short-term loans.............. 
StL CLEDCOLSe mers clots: hiaccin stent mice ats ett cha ote wer 
Cash at call, at bankers and in hand..... 
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R R R 
27,049,000 
12,734,000 
14,315,000 
10,087,000 
1,478,000 
11,565,000 
845,000 
1,905,000 
27,746,000 
23,500,000 
4,246,000 
54,795,000 
1,277,000 
1,099,000 
20,487,000 
15,776,000 
9,889,000 
5,887,000 
4,711,000 
3,095,000 
1,616,000 
45,520,000 
5,318,000 
400,000 
4,918,000 
16,587,000 
575,000 
4,464,000 
18,976,000 
R123,178,000 
Directors: 
H. F. Oppenheimer, Chairman 
A. Wilson 


This balance sheet to be read in conjunction with notes on the accounts appearing on pages 21 and 22. 


The figures in these statements are expressed in South African rand. The current exchange rate is set 
forth in the footnote on page 4. 


De Beers Consolidated Mines, Limited 


Profit and Loss Account 
for the Year 1965 


R R 
Mining expenditure. ga.....04 ton 0 ai eden mon Ne ae et eee eee 8,946,000 
Add: Increase in stores réservés: (fa. 5. de Se ee ee ee 194,000 
9,140,000 
Prospecting andiresearchigas aisvn ate 50 + eras = BEE dee ee ee 2,785,000 
General charges. i)... 664 6 6 ve e'e ocho ces anaes pane ee eee 940,000 
Interest on capital of leased subsidiary companies...................- 305,000 
Balance carried ‘to"appropriatiomaccounts-. . sae ee oe - . ate eee 42,321,000 
R55,491,000 
Appropriation Account 
R R 
Government’s share of profits under mining lease. OF TE TRE FRO Serene 889,000 
> <cle(o)s ONS 3 5 Oat © epee Nioiaaes Soe Nhe Go ow Soa cee oo bo cc conor 1,920,000 
In respect of profits for the yearY: as... 14.0.2 5 2a eo ee ee ee 1,930,000 
Less* Overprovided (in. preVi0us Wealinnscams ch ol scoala eee 10,000 
Funds appropriated for expenditure on fixed diamond mining assets.... 645,000 
Reserve for authorized expenditure on machinery, permanent works and 
buildingss ee ert. ON eee tits. een. fda eer a eee 6,000,000 
Preference. dividendsic& ) iisneu axenokesas o> +. spe aeiive ee a 1,600,000 
R1 per share declaréd@nd. June, 1965........ . sSateonesmee ees eee 800,000 
Ri per’share deelared 16th November, 1965... . esses aagensves. See 800,000 
Deferred dividendg: ee oi, ccd ares pt | 34,071,000 
Interim dividend of 30 cents per share declared 14th September, 1965... .. 10,221,000 
Final dividend of 70 cents per share declared 16th March, 1966........ 23,850,000 
Directors’ additional remuneration -. 02.564.) eee ae eee 40,000 
Balanceeassied to balance sheet:.ic4 san. ken oe ee eee eee 1,641,000 


R46,806,000 
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De Beers Consolidated Mines, Limited 


Profit and Loss Account 
for the Year 1965 


Diamond account 


a 


Interest and dividends on investments, including dividends from trade investments 


(RES SINUS So cn ehese acto cmcme a Pe Ce Raine Rice ceed ey eae NN SR aE pe eS Seen eee ee eRe 

SUC UAAS TG) as Bae AO EEC Renn | okey re eek nos eel; 2: 
Appropriation Account 

Palanceunappropriaved so isteDecembery 1964 . 2. once cee cee ee eae nee eee ae wm 

Pita CHILO OL OMe ANG [OSS ACCOUNE. «omic .s cactes <s oltispelie po eh ae voles ee cues epeeetgl ye 
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R 
24,990,000 


30,419,000 
82,000 


R55,491,000 


R 
4,485,000 
42,321,000 


R46,806,000 


The figures in these statements are expressed in South African rand. The current exchange rate is set 


forth in the footnote on page 4. 


De Beers Consolidated Mines, Limited 


and its Subsidiary Companies 


Consolidated Balance Sheet 
31st December, 1965 


Share Capital of De Beers Consolidated Mines, Limited 


Authorized: 


800,000 preference shares of R'5 eaehiza c..40 gs ote ie ee 
37,500,000 deferred shares of 50 cents each.................. 


Issued: 


800,000 preference shares of R5 each fully paid.............. 
Less: 4,481 preference shares held by subsidiary companies.... 


34,070,552 deferred shares of 50 cents each fully paid......... 


Share ‘Premiums. .¢ 65032 phic oe ee eae 


Net interest in premiums of subsidiary companies: 
Prior ‘to ist: Januaty, 195a7.ee . ee area ee 
Subsequent to-.lst January; 1959.022-0 yess os) eo eee 


Capital Reserve ocisc S208 o2 fee phe ee ee eee eee 


Funds appropriated for expenditure on fixed diamond mining assets. 


Revenue Reserves... .0 2 2.002) Sethe ia cs ee Eee ey te ae re 
General reserves... «i beige S ths cee eee ae ee eee ee 
Unappropriated profits)... 2 (ese cae ee 

Special Reserve si Atsw 65 aelleicu oo Hore eee ole en nee ee os 
Reserve for authorized expenditure on machinery, permanent works 

and buildings. 

Total capital and reserves attributable to De Beers Consolidated Mines, 
Lamited ac cette 298 259 eee Bote Se ee eee 

Outside Interests in Capital and Reserves of Subsidiary Companies..... 
Minority: shareholders’ interest... 2... «5.2 hence cae ee ee 
Government’s:interest in a subsidiary company. ...............2. 

Current Liabilities, .-a35° airacs auslcapgeuegs ho hathalce olen ne aeaet ae eee ene 
TPaRATO Be: 5 oy bed = on dn ee on he ete eR 
Shareholders of De Beers Consolidated Mines, Limited, for unpaid 

aid unclaimed dividends. ..: 60.4565 2s cumuoe eee ee eee 
Minority shareholders of subsidiary companies for unpaid and un- 
claimed dividends 21.5 ¢.5.cces cased es oe ee eee ee 
Short-term loaner ih Societe eee re ae rt eee er 
Sundry sefedators eck cheb ooo sb loa cas Oe er gee 


A. S. Hall, Secretary 
W. H. Ferrar, Chief Accountant 
29th March, 1966 
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4,000,000 
18,750,000 
R22,750,000 


4,000,000 
22,000 


3,978,000 


17,035,000 


953,000 
6,362,000 


240,734,000 
18,466,000 


57,484,000 
1,425,000 


24,131,000 
25,658,000 
3,341,000 


1,564,000 
16,886,000 


21,013,000 


7,315,000 
41,327,000 
259,200,000 


9,701,000 


338,556,000 
58,909,000 


71,580,000 


R469,045,000 


De Beers Consolidated Mines, Limited 
and its Subsidiary Companies 


Consolidated Balance Sheet 
31st December, 1965 


R R R 
Fixed Assets (note 7) 


Diamond. Vii Ges jos aie ae at core eras icanyh a ee aac 43,864,000 

Claims, mining interests, estates and farms.... 25,595,000 

Machinery, permanent works and buildings at 

nominalvaiie: Kt 3. 4ae oak ee aioe os eee — 

Interests in diamond mining and allied companies 18,269,000 

Shares in subsidiary companies not consolidated 6,198,000 

Trade INVeStMents.c ic tags 3: s-avactaoe care aaa 10,166,000 

COATED tector eG PA oe RTE iC ea Rha oR 8 1,905,000 


Brame Trading: tcc... Sees den Peneio ons 7,723,000 
Trade investments 
51,587,000 


Loans and Advances to Subsidiary Companies not con- 
oy UE SIR RLS gle OMAR ee Ce 9,086,000 


Net Excess of cost of investments in subsidiary com- 
panies over their nominal value, excluding minority 
interests therein and after adjustments on consolida- 


OTs en Ot Ae RO GS Ti aon A ee ee aa ere 5,069,000 
Res RTI NG ACCES li occ cody ed ead 6. o's) e wie ls oretacaleusyays 4,869,000 
DimMOnGdsS On Handa ewe soe aes im saete deadcveniere’ staat ares 34,512,000 

Mining companies at cost of production........... , 4,520,000 

EMCO PatlicS At.COSt.:.0. 7. noc cae ERS ese eens 29,992,000 
MaVEShLenNSnree Mrs were ne cota usa cele a eae seas 161,055,000 

RECO SECURDIIES 5 rcs pis oo Sy IOS Fe ee a 97,912,000 

(market value R174,844,000) 

Mnadoted securitiesia. . cu. nariecrs os as See sd aS 51,722,000 

POUGELCr in NOAISE teh ooo. e in eaves xin, d Seeds me eeienetd er 11,421,000 
Grerent ASSets ie ee oa os) isis. Seed whee EI PGs wold 202,867,000 

Government and Local Authority securities and loans. 

Morice SCC MINIICS pire ese ete ou ane oe aioe an edna ys . 13,171,000 

Ress:;"Provision for depreciation... .-.s7s. s+: 470,000 
(market value R12;459,000)'s.. e295 iia. Sem 12,701,000 
Minquotedrsecaniies... oe oc is of ater as eee eG oe 454,000 
13,155,000 

Fixed deposits and short-term loans.............. 1,411,000 

EUERICIEN/ SUL E I) LOLS te Mae Sein tains ges a ot mic chat aan es 21,917,000 

Cash’ at.call, at bankers and in hand: ...).0....3s00): .- 166,384,000 

R469,045,000 
Directors: 
H. F. Oppenheimer, Chairman 
A. Wilson 


This balance sheet to be read in conjunction with the attached statement of interest in the net assets of subsidiary companies not consolidated 
and with the notes on the accounts on pages 21 and 22. 
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The figures in these statements are expressed in South African rand. The current exchange rate is set 


forth in the footnote on page 4. 


De Beers Consolidated Mines, Limited 
and its Subsidiary Companies 


Consolidated Profit and Loss and Appropriation Account 
for the Year 1965 


R 

Mining expenditure. t.ccu 4 sen heen ee ttees. BO oe onc he os 26,194,000 
Adds Préerease in stores reserve. osc). oa co Sinn ke 2 ee ee 1,105,000 
Prospecting and. césearch 4) A)a0ies. Ye oS ee oe aio trea 
General chargesv reine 2 oc aces ioe a oace son th va 9 
Group profit, before taxation, carmed GOwiso.. 7. oer re eee 
Government's share of profits under mining lease...................-. 
Taxations 722. PS AR), SAR LAS, 6 ig ae ok a ee eee 
In respect of profits for the-year™...°./. 7... :. . . Snipe Seen eee 32,117,000 
Underprovided'in previous year: ..¢.:::..>:., 2B RRR Oe eee 14,000 
Group profit after taxation «...4-<.c.iucukne Vereen ee 
Attributable to outside interests in subsidiary companies.............. 8,930,000 
Attributable to De Beers Consolidated Mines, Limited, carried down... 72,856,000 
Transfets:to res@nvesee: #5 5.03 bro8 5 4 hic oe ae ee eee 
Capital reserve we Se R0 gies od. Oks vane eto oe in elena eee 6,356,000 
INEGVEMUECREESET VCS iif oo AG Sbalschse ee eh eke ik PE ed i ee 22,994,000 
Special reserves! 2..c. Ave). 40 deed Rate a cer Te eee 10,883,000 
Dividends declared to shareholders of De Beers Consolidated Mines, 

Ligniteds < metres sisss «sung hs <a nw RO ee ee 
Preference divideddsax. .'. P22 SER, ee, Dee SP eae 1,591,000 
Deferred"dividends, fet 2 9.- omc cee eee ee eee eee 34,071,000 


18 


27,299,000 
6,687,000 
4,021,000 

114,806,000 


R152,813,000 


889,000 
32,131,000 


81,786,000 


R114,806,000 


40,233,000 


35,662,000 
18,466,000 


R_ 94,361,000 


De Beers Consolidated Mines, Limited 


and its Subsidiary Companies 


Consolidated Profit and Loss and Appropriation Account 


for the Year 1965 


PANTO CO UE REN PONE et RO i ia nay. gis wean A Avhilen’e G4) 
Interest and dividends on investments, including dividends from trade 

imavestinents O.455,000.. user a eee rn te ee ee eee. 
BNOY ANOS MEG | hee tiirin Cage caren eat fe OTe re ees Goh ear 
PUNE OVEN Crm enMt goo dos aN cnc 'susarhe 6) walang es eee HOES baa bea 
Surplus on sale of fixed assets..............06. Desh phi «Ate ctr s 
Surplus on investments realized less amounts written off investments. .. 


Eroup profit, before taxation, brought: dow acura sieyd Sbbeieees 6% Sinlaerne 


Group profit, after taxation, attributable to De Beers Consolidated Mines, 


Rimitec, Drouent GOW: . sa. oe eee eee ee ee, Se ee 
Unappropriated balance at 31st December, 1964...................6- 
Add: Adjustments in minority interests in unappropriated balances of 

subsidiaries at 31st December, 1964, due to acquisitions and disposals 

by De Beers Consolidated Mines, Limited, in subsidiary companies 

ROEM GORE NCS VC A Teas coy aga wh hae eM IE ese A ae scala Pk 4 6 Aegan eee RAS 


R R 
116,175,000 


32,323,000 


3,158,000 
709,000 


448,000 


R152,813,000 


114,806,000 


R114,806,000 


72,856,000 
21,472,000 
33,000 
21,505,000 
R_94,361,000 


This profit and loss account to be read in conjunction with the attached statement of interest in the net loss of subsidiary companies not 
consolidated and with the notes on the accounts on pages 21 and 22. 
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The figures in these statements are expressed in South African rand. The current exchange rate is set 


forth in the footnote on page 4. 


De Beers Consolidated Mines, Limited 


Statement of Interest in the Net Assets of Subsidiary 
Companies not Consolidated at 31st December, 1965 


Fixed Assetse. .< sces)s44 <a theiaens ephan. gated Aemeaity acai). ad ae 
Movable property—marine craft, aircraft, diamond recovery and 
other €quipment at cost. (note: 13)” o...4 os een ons eee 

Less: Depreciation and amounts written Off................000005 


Concession and mining rights at cost...... gu NRE OM COAG a esa res 
Land and buildings at cost.t7.). ce. 0. ee ee ee ee 
Trade investmment'at cost ..csd occ oats. pce eee Ue ere 
Prospecting and Pre-production Expenditure (note 12)................ 
Current Assets: mu cteastiy pee a ane See ee Ry ey Or eae Bees OS 
Diamonds on hand at-net selling price...2 9.4... eee oe 
Stores and materials, «(205 ..5.00 f40t ase ase Oto eee eee 
Debtors and payments in advance. fees ee. San ee 
Gash at.call, at: bankers.andin hand=.2> 0. oaraoa ee ee 


Deduct: 
Secured loan (note 13). 4. .5s hese eee ee 
Unsecured loans 2. 3). eon Oil 2s ee ae ee eee 


Net Assets of Subsidiary Companies? ..0. 1a. Aa te Ae ee 
Less: Interest of mimority shareholders: 70). 22 * soc eee 


Net Assets Attributable to De Beers Consolidated Mines, Limited...... 


Represented in the consolidated balance sheet of De Beers Consolidated 
Mines, Limited, and its subsidiary companies at 31st December, 1965, by: 


Cost of shares in subsidiary companies not consolidated included 
under fixed diamond mining assets (note 11)................. 


Less: Excess cost of shares over net assets value at dates of acquisi- 
PAOD Foe he eee ho ol wee eek poate 


Loans and advances to subsidiary companies not consolidated......... 


Deduct? Loss ‘since dates of acquisition... 7.52165 05 sak sae 


Directors: 


A. S. Hall, Secretary 
W. H. Ferrar, Chief Accountant 


29th March, 1966. 


R R 

8,359,000 
7,925,000 
1,818,000 
6,107,000 
2,227,000 
19,000 
6,000 

2,071,000 

1,943,000 
374,000 
657,000 
494,000 
418,000 

12,373,000 
764,000 
448,000 

1,111,000 2,323,000 

10,050,000 

433,000 

R9,617,000 

R6,198,000 

5,012,000 

1,186,000 

9,086,000 

10,272,000 

655,000 

R9,617,000 


H. F. Oppenheimer, Chairman 
A. Wilson 


The above statement should be read in conjunction with the notes on pages 21 and 22. 
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De Beers Consolidated Mines, Limited 


Statement of Interest in the Net Loss of Subsidiary Companies 
not Consolidated from Dates of Acquisition to 31st December, 1965 


; R 
Operating“and administration expénses.'F/ 5. \ hata. sanbotocts. 815 Sexes stays 
Deduct: Gross. proceeds of diamond Saleson oo ioe cai, amcca epeseud «vais otc 3,681,000 
hess: uky, charges and royalty thereon «4% fe cuctiaker aroysy Based “nl ~in4s 814,000 


Add: Depreciation and amounts written off fixed assets 
Loss on realization of fixed assets 
Pit Se UNV AIC tree ec a a mer eee ee ie te eres en, er aes 
Shares issue expenses 
Taxation 


el aha ofr) wales! ene) uel ee 


‘aire! WE.6, oe: 6) elle, 6: 6) 161.616 So Slee 6 ©¢ 6 © 09 + © s 0 e « 


eee! We Ke (a) 0) epee a's) 16) 0)! e) le! e) wl, a elie (6 61d 6) 0.7m 0 16-0 00!» (0: 0 Ww fee se 


Ore 0) @ 14) @ wee) ie) 2) (6 (oS (e « 'w «fe: 0) (61650 Ge) ole wie [el lols 6 '® © 0) 6-0 ©. e je! 6) 6[)a © © 8 © 6) 6 0 16 


Net Loss of Subsidiary Companies after Taxation.................... 
Less: Interest of minority shareholders in loss..... 0.00.00. 600000. 


Proportion of Net Loss of Subsidiary Companies Attributable to De Beers 
Consolidated Mines, Limited 


lope) (enim lie ielsel (ate "6)m (0) /e)e'ai.6-.81['6) 6 eije\.0.0e (wl walle: [el pis; ale: je 


- Notes on the Accounts for 1965 


De Beers Consolidated Mines, Limited 


The foregoing accounts should be read in conjunction with the following notes. 
1. All figures are stated to the nearest R1,000. 


R 
3,163,000 


2,867,000 


296,000 
728,000 
23,000 
297,000 
2,000 
2,000 


1,348,000 


693,000 


R655,000 


2. The directors are empowered to dispose of the unissued share capital for any purpose and upon such 
terms and conditions as they may deem advisable. At 31st December, 1965, 3,429,448 deferred shares 


of 50 cents each remained unissued. 


3. Preference dividends have been paid or credited by a subsidiary company to 30th April, 1944, the 
arrear dividends at 31st December, 1965, applicable to minority shareholders amounted to R296,000. 


4. There are contingent liabilities in respect to the company and the group on account of: 


(a) Guarantees with others to certain diamond mining companies in respect of agreements which 


those companies have with a subsidiary company. 


(b) Guarantee jointly with Imperial Chemical Industries, Limited, for the repayment of capital and 
interest of an issue of unsecured loan stock - R6,000,000 made by UE Explosives and 


Chemical Industries, Limited. 


(c) Guarantee jointly and severally with Rand Selection Corporation, Limited, for the servicing and 
repayment of certain United States dollar loans amounting to U.S. $15,000,000 made to Rand 
Selection Corporation, Limited. The servicing and repayment of the loans are covered by forward 


exchange contracts with the South African Reserve Bank. 


(d) Guarantee jointly and severally with Anglo American Corporation of South Africa, Limited, for 
the servicing and repayment of a foreign loan to Highveld Steel and Vanadium Corporation, 
Limited, amounting to 100,000,000 Deutsche Marks. The servicing and repayment of the loan 


are covered by forward exchange contracts with the South African Reserve Bank. 


.(e) Guarantees to Building Societies in respect of housing loans to employees amounting to R166,000. 


(f) Guarantee by a subsidiary company of up to R1,950,000 to Imperial Chemical Industries, 


Limited. 


(g) An uncalled balance on shares of R638,000 in respect of the company and R985,000 in respect of 


the group. 


(h) Outstanding orders for machinery, equipment etc.,in subsidiary companies estimated at R261,000. 
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5. 


10. 


The aggregate amount of assets consisting of shares in, or amounts owing by, the company’s sub- 
sidiaries as detailed under separate headings in the company’s balance sheet is shares R46,571,000, 
indebtedness R18,065,000. 


No account has been taken of exhaustion of ore reserves, nor has depreciation been written off fixed 
diamond mining assets, renewals and replacements being charged direct to mining expenditure. 


Fixed Assets, with the exception of ‘‘Machinery, permanent works and buildings’’ and ‘Shares in 
subsidiary companies”, are shown at the net amount standing in the company’s books at 31st 
December, 1952, with additions since at cost less sales. 


The value for ‘‘Machinery, permanent works and buildings” of Ri in the company’s accounts 
and R1 in the group accounts is arrived at as follows: 


Company Group 
Book ‘value‘at 31st December, 1952:.:: . .. .....ajaeau Feed. Daneel eee | ee Se 1 
Additions:since at cost less sales ©. )..6..0.55. <6 biomes odes 00s didpenmia donee LZR MUG, 9 76. 905,000 

28,665,001 76,908,001 
Less: Transferred from capital reserve... 0.60.2 025 sds. s aisle soe os a ee ee OO UUs Len eee 


R | eer Ee 1 


The amount of R10,087,000 for ‘‘Shares in subsidiary companies’ in the company’s balance 
sheet is arrived at as follows: 


Net amount standing in the companiys s books at 31st Renemb es 1952, with addi- 


tions since at cost . : en re Ie Oe AB ek oe R14,448,000 
Less: Transferred from capital reserve 2 ead en ahr ce Tee et LEE. OE ee ee 4,361,000 
R10,087,000 


The following tabulation shows the movement in the capital reserve in the company’s balance sheet. 


Funds appropriated for expenditure on fixed diamond mining assets: 


Balance at 31st December, 1964 . Teter eh wud a9 ori R 26,403,000 
Add: Transferred from reserve for scoped eon on peclinee permanent 
works and buildings........ edihiancettilinsl indir aM ater tral: hb arctica age lacs a "os 2 7,890,000 
Transferred from appropriation account. . so va a DOLE Shanon alt 4) eee ee 645,000 
34,938,000 
Less: Applied in writing down: 
Machinery, permanent works and -puildmgs, vee. cos. eee vee ee eee 7,889,000 
Balance:at 31st December, 1906S. s4.22.-.5.0 560s oe eee eee R27,049,000 


The remuneration of directors as required to be stated in pursuance of section 90 oct of the Companies 
Act, 1926, as amended, inclusive of remuneration from subsidiary companies is as follows: 

Aggregate amount of directors’ emoluments in respect of services as directors...... R148,000 
And. in:respect_of, otheryservices se eat tee eden toaciaaeis ee eee ieee hee R16,000 


Sterling and Rhodesian currencies have been converted into South African currency at the rate of 
£1 equal to R2, other currencies at the rates ruling at the year end. 


Statements of Interest in the Net Assets and Net Loss of 
Subsidiary Companies not Consolidated 


11. 


12. 


13. 


14, 
15. 


In accordance with the policy of the group regarding fixed diamond mining assets, an amount equal 
to the cost of the shares in the subsidiary companies has been added to capital reserve in the accounts 
of The Consolidated Diamond Mines of South-West Africa, Limited. 


Prior to date of acquisition of the subsidiary companies, prospecting and pre-production expenditure 
was capitalized ‘n the accounts of those companies. Since that date all such expenditure has been 
charged to operating expenses, and the total for the period was R178,000. 


Movable property is encumbered by general notarial bonds and mortgage bonds registered or to be 
registered, in favour of the holders of secured loans. Certain marine craft having a book value of 
R800,000 have not yet been registered in the name of the subsidiary company. 


There are commitments of the subsidiary companies for capital expenditure estimated at R310.000. 


No comparative figures have been supplied as these are the first statements prepared since date of 
acquisition. 
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Auditors’ Report 


To the shareholders 
De Beers Consolidated Mines, Limited 


We have examined the books and accounts and vouchers of the company, and have satisfied ourselves 
of the existence of the securities. We have obtained all the information and explanations which, to the 
best of our knowledge and belief, were necessary for the purposes of our audit. In our opinion, proper books 
of account have been kept by the company so far as appears from our examination of those books. 


The attached balance sheet and profit and loss account are in agreement with the books of account 
and, in our opinion, and to the best of our information and according to the explanations given to us, the 
said accounts give the information required by the Companies Act, 1926, as amended, in the manner so 
required, and the balance sheet gives a true and fair view of the state of the company’s affairs as at 31st 
December, 1965, and the profit and loss account gives a true and fair view of the profit for the year ended 
on that date. 

We have also examined the annexed group accounts of the company and its subsidiaries with the 
audited accounts of those companies. In our opinion such group accounts have been properly prepared in 
accordance with the provisions of the Companies Act, 1926, as amended, so as to give a true and fair 
view respectively of the state of affairs, and of the profit of the company and its subsidiaries, dealt with 
thereby so far as concerns the members. 


Kimberley, ) Howarp Pim & Harpy Auditors 
29th March, 1966. SALISBURY, BEATON & RAYNHAM] Chartered Accountants (S.A.) 
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Statutory Information 


1. Debhold (Canada) Limited (herein called the ‘‘Company”’) has its head office at Suite 2800, 25 King 
Street West, Toronto, Ontario. 


2. The Company was incorporated under the laws of the Province of Ontario by letters patent dated 
June 9, 1966. Supplementary letters patent dated August 15, 1966, as amended by supplementary letters 
patent dated August 31, 1966, have been issued to the Company for the purpose of designating 100,000 
of the authorized Preference Shares of the Company as 644% Cumulative Redeemable Preference Shares, 
Series B and attaching thereto the conditions relating to the Series B Preference Shares set forth in para- 
graph 9 hereof. 


3. The business actually transacted and to be transacted by the Company is investing in securities. 
The Company is empowered by its charter to purchase or otherwise acquire and hold bonds, debentures, 
shares of capital stock and other securities and obligations and such other property and rights and interests 
in property as the Company shall deem fit. The board of directors is responsible for the overall direction 
of the Company’s investments and policies. For further particulars reference is made to page 3 of this 
prospectus. 


4. Directors 

Sir“ KEITHOACUTT, KeB-E 92 aa eee Executive. (S) J2Le 26a Me “Dhlulu Miti,” 
3rd Avenue, 
Parktown, Johannesburg, 
South Africa 

IAN Douctas Davipson, C.B.E............. ESS CCUCEV Giga ceug td fissassscas cores 115 Riverview Drive, 
Toronto, Ontario 

GREY CAMPBELL PLETCHER, MCC lea sae) EXCCUUVE oe ee ere “High Riding,” 


Cleveland Road, 
Sandhurst, Johannesburg, 
South Africa 


ALTAN MGRAVDON, G3 eee he a een Solicitarsses he ee eee 408 Russell Hill Road, 
Toronto, Ontario 


Ruvs, MANLY (SABE a. <ilaeay ere ere Execttivess )..64 oo ee ee 3 Ennisclaire Drive, 
Oakville, Ontario 


SIRGIKEIMHG AGUTT KB: ae ee eee nee Chairman of the Board....... “Dhlulu Miti,” 
3rd Avenue, 
Parktown, Johannesburg, 
South Africa 


ALtan-Graypon nO). Gee, Sacer eee ee Brésidénts... vers vente eee 408 Russell Hill Road, 
Toronto, Ontario 


THOMAS, PHILIP“SULLIVAN, GAC. oo Secretary-Treasurer...........1 Wexford Boulevard, 
Toronto, Ontario 


5. The Company has no investment advisory committee or similar body. Investment decisions are 
made by the board of directors of the Company. Reference is made to paragraph 4 hereof for the names 
and home addresses in full of each of the directors. The business experience of the directors for the pre- 
ceding five years has been as follows: 


Sir Keith Acutt is and has been for more than five years executive director and Deputy Chairman 
of Anglo American Corporation of South Africa Limited. He is also a director and Chairman of 
Orange Free State Investment Trust Limited and West Rand Investment Trust Limited; a director 
and Deputy Chairman of Zambian Anglo American Limited; and a director of Hudson Bay Mining 
and Smelting Co., Limited, Charter Consolidated Limited, De Beers Consolidated Mines, Limited, 
Johannesburg Consolidated Investment Company Limited and Rand Selection Corporation Limited. 
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Ian Douglas Davidson was President of Canadian Shell Limited from July 1957 to December 
1961. He is and has been for approximately the last four years a director of The Western Assurance 
Company, The British America Assurance Company and a Canadian chartered bank. 


Grey Campbell Fletcher has for many years been primarily concerned with the financial affairs of 
Anglo American Corporation of South Africa Limited of which he was elected a director in March 
1966. He is also a director of National Finance Corporation of South Africa, Orange Free State 
Investment Trust Limited and Rand Mines Limited. 


Allan Graydon is and has been a senior partner in the law firm of Blake, Cassels & Graydon. 
He also is and has been a director of The Steel Company of Canada, Limited, Abitibi Paper Company 
Ltd., a Canadian chartered bank, Ebro Irrigation & Power Company Limited and Transcontinental 
Timber Company Limited. He is and has been Chairman of the Board and a director of Barcelona 
Traction, Light and Power Company, Limited. 


Rhys Manly Sale is and has been a director of Ford Motor Company of Canada, Limited (of 
which he was President from 1950 to 1961), The Great-West Life Assurance Company, a Canadian 
chartered bank, Union Gas Company of Canada, Limited, Canada Permanent Trust Company 
and Corporate Investors Limited. 


6. The auditors of the Company are Messrs. Deloitte, Plender, Haskins & Sells, Chartered Accountants, 
55 Yonge Street, Toronto, Ontario. 


7. The transfer agents and registrars for the Preference Shares of the Company are: Series A — National 
Trust Company, Limited at Toronto, Montreal and Winnipeg; Series B — National Trust Company, 
Limited at Toronto, Montreal, Winnipeg and Vancouver. The common shares are transferable at the 
head office of the Company. 


8. The authorized share capital of the Company is $36,000,000 divided into 300,000 Preference Shares 
with a par value of $100 each, issuable in series, and 600,000 common shares with a par value of $10 
each. 150,000 of the Preference Shares have been designated 6% Cumulative Redeemable Preference 
Shares, Series A. All of the Series A Preference Shares and 516,375 common shares have been issued 
and fully paid up and are outstanding. 100,000 of the Preference Shares have been designated 614% 
Cumulative Redeemable Preference Shares, Series B and are the securities offered by this prospectus. 


9. The respective voting rights, preferences, conversion and exchange rights, rights to dividends, profits 
or capital of each class of shares, including redemption rights and rights on liquidation or distribution of 
capital assets, are as follows: 


Conditions Attaching to the Preference Shares as a Class 


The 300,000 Preference Shares with a par value of $100 each (which, as a class, are herein referred 
to as the ‘‘preference shares’) have attached thereto, as a class, the following preferences, rights, 
conditions, restrictions, limitations and prohibitions: 


(a) The preference shares may at any time and from time to time be issued in one (1) or more series, 
each series to consist of such number of shares as may before the issue thereof be determined by 
the directors; the directors of the Company may (subject as hereinafter provided) by resolution 
fix from time to time before the issue thereof the designation, preferences, rights, conditions, 
restrictions, limitations or prohibitions attaching to the preference shares of each series including, 
without limiting the generality of the foregoing, the rate of preferential dividends, the date of 
payment thereof, the redemption prices and terms and conditions of redemption, conversion 
rights (if any) and any sinking fund or other provisions, the whole subject to the issue of Supple- 
mentary Letters Patent confirming and declaring the designation, preferences, rights, conditions, 
restrictions, limitations or prohibitions attaching to the preference shares of such series; 


(b) The preference shares of each series shall be entitled to preference over the common shares 
of the Company, and over any other shares ranking junior to the preference shares, with respect 
to priority in payment of dividends and in the distribution of assets in the event of the liquidation, 
dissolution or winding up of the Company, whether voluntary or involuntary, or any other 
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(c) 


(d) 


(e) 


(f) 


distribution of assets of the Company among its shareholders for the purpose of winding up its 
affairs and may also be given such other preferences over the common shares and over any 
other shares ranking junior to the preference shares as may be determined as to the respective 
series authorized to be issued; 


The preference shares of each series shall rank on a parity with the preference shares of every 
other series with respect to priority in payment of dividends and in the distribution of assets in 
the event of the liquidation, dissolution or winding up of the Company, whether voluntary or 
involuntary, or any other distribution of the assets of the Company among its shareholders for 
the purpose of winding up its affairs; 


No dividends shall at any time be declared or paid on or set apart for payment on any shares — 
of the Company ranking junior to the preference shares unless all dividends up to and including 
the dividend payable for the last completed quarter on each series of the preference shares then 
issued and outstanding shall have been declared and paid or set apart for payment at the date of 
such declaration or payment or setting apart for payment on such shares of the Company 
ranking junior to the preference shares nor shall the Company call for redemption or purchase 
for cancellation or reduce or otherwise pay off less than all the preference shares then outstanding 
or any shares of the Company ranking junior to the preference shares unless all dividends up 
to and including the dividend payable for the last completed quarter on each series of the prefer- 
ence shares then issued and outstanding shall have been declared and paid or set apart for 
payment at the date of such call for redemption, purchase, reduction or other payment off; 


The holders of the preference shares shall not be entitled as such (except as hereinafter specifically 
provided) to receive notice of or to attend any meeting of the shareholders of the Company or 
to vote at any such meeting (but shall be entitled to receive notice of meetings of shareholders 
of the Company called for the purpose of authorizing the dissolution of the Company or the 
sale of its undertaking or a substantial part thereof) unless and until the Company from time 
to time shall fail to pay in the aggregate six (6) quarterly dividends on the preference shares 
of any one (1) series on the dates on which the same should be paid according to the terms thereof 
and unless and until six (6) quarterly dividends on such shares shall remain outstanding and be 
unpaid whether or not consecutive and whether or not such dividends have been declared and 
whether or not there are any moneys-of the Company properly applicable to the payment of 
dividends; thereafter but only so long as any dividends on the preference shares of any series 
remain in arrears the holders of the preference shares shall be entitled to receive notice of and 
to attend all meetings of shareholders of the Company and shall be entitled to one (1) vote in 
respect of each preference share held and shall be entitled, voting separately and as a class, to 
elect two (2) members of the board of directors of the Company; nothing herein contained shall 
be deemed to limit the right of the Company from time to time to increase or decrease the 
number of its directors; holders of common shares shall be entitled to one (1) vote for each com- 
mon share held by them at all shareholders’ meetings; 


Notwithstanding anything contained in the by-laws of the Company, all directors of the Company 
in office at any time when the right to elect directors shall accrue to the holders of preference 
shares as herein provided, or who may be elected as directors thereafter and before a meeting of 
shareholders hereinafter referred to, shall retire at the next annual meeting of shareholders or ata 
general meeting of shareholders which may be held for the purpose of electing directors at any 
time after the accrual of such right; any such general meeting of shareholders to elect directors 
may be called upon not less than fifteen (15) days’ notice and shall be called by the secretary of 
the Company upon the written request of the holders of record of at least one-tenth (1/10) of 
the outstanding preference shares; in default of the calling of such general meeting by the secretary 
within five (5) days after the making of such request, such meeting may be called by any holder 
of record of preference shares; any vacancy or vacancies occurring among members of the board 
elected to represent the holders of preference shares in accordance with the foregoing provisions 
may be filled by the board of directors with the consent and approval of the remaining director or 
directors elected to represent the holders of preference shares but if there be no such remaining 
director or directors, the board may elect or appoint sufficient holders of preference shares to 
fill the vacancy or vacancies; whether or not such vacancy or vacancies is or are so filled by the 
board, the holders of record of at least one-tenth (1/10) of the outstanding preference shares 
shall have the right to require the secretary of the Company to call a meeting of the holders of 
preference shares for the purpose of filling the vacancy or vacancies and the provisions of this 
clause (f) shall apply with respect to the calling of any such meeting; the holding of one (1) 
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preference share shall be sufficient to qualify a person for election or appointment as a director 
of the Company to represent the holders of preference shares; upon any termination of the voting 
rights of the holders of the preference shares, the term of office of the directors elected to represent 
the holders of preference shares shall forthwith terminate; 


(g) In any case of redemption of preference shares of any series under the provisions attaching 
thereto, the Company shall at least thirty (30) days before the date specified for redemption 
mail to each person who at the date of mailing is a registered holder of preference shares to be 
redeemed a notice in writing of the intention of the Company to redeem such preference shares; 
such notice shall be mailed in a prepaid letter addressed to each such shareholder at his address 
as it appears on the books of the Company or in the event of the address of any such shareholder 
not so appearing then to the last known address of such shareholder; provided, however, that 
accidental failure or omission to give any such notice to one (1) or more of such holders shall not 
affect the validity of such redemption; such notice shall set out the redemption price and the 
date on which redemption is to take place and, if part only of the preference shares held by the 
person to whom it is addressed is to be redeemed, the number of shares so to be redeemed and the 
series thereof; on or after the date so specified for redemption the Company shall pay or cause to 
be paid to or to the order of the registered holders of the preference shares to be redeemed the 
redemption price on presentation and surrender at the head office of the Company or any other 
place designated in such notice of the certificates representing the preference shares so called for 
redemption; such payment shall be made by cheques payable at par at any branch of the Com- 
pany’s bankers for the time being in Canada; if a part only of the preference shares represented 
by any certificate shall be redeemed, a new certificate for the balance shall be issued at the 
expense of the Company; from and after the date specified for redemption in any such notice, 
the preference shares called for redemption shall cease to be entitled to dividends and the holders 
thereof shall not be entitled to exercise any of the rights of shareholders in respect thereof unless 
payment of the redemption price shall not be made upon presentation of certificates in accordance 
with the foregoing provisions, in which case the rights of the holders shall remain unaffected; 
the Company shall have the right at any time after the mailing of notice of its intention to redeem 
any preference shares as aforesaid to deposit the redemption price of the preference shares so 
called for redemption or of such of the said shares as are represented by certificates that have 
not at the date of such deposit been surrendered by the holders thereof in connection with such 
redemption to a special account in any chartered bank or any trust company in Canada named 
in such notice to be paid without interest to or to the order of the respective holders of such 
preference shares called for redemption upon presentation and surrender to such bank or trust 
company of the certificates representing the same and upon such deposit being made or upon 
the date specified for redemption in such notice, whichever is the later, the preference shares in 
respect whereof such deposit shall have been made shall be redeemed and the rights of the 
holders thereof after such deposit or such redemption date, as the case may be, shall be limited 
to receiving without interest their proportionate part of the total redemption price so deposited 
against presentation and surrender of the said certificates held by them respectively; any interest 
allowed on any such deposit shall belong to the Company; and 


(h) The authorization required by The Corporations Act to delete or vary any preference, right, 
condition, restriction, limitation or prohibition attaching to the preference shares as a class or 
to create preference shares ranking in priority to or on a parity with the preference shares may 
be given by at least two-thirds (24) of the votes cast at a meeting of the holders of the preference 
shares duly called for that purpose and held upon at least fifteen (15) days’ notice; such meeting 
shall be held and such notice shall be given in accordance with the by-laws of the Company, and 
each holder of a preference share shall be entitled to one (1) vote at such meeting in respect of 
each preference share held. 


Conditions Attaching to the Series A Preference Shares 


The first series of preference shares consists of 150,000 shares designated 6% Cumulative Redeem- 
able Preference Shares, Series A (herein referred to as the ‘‘Series A preference shares’’) which have 
attached thereto as a series the following preferences, rights, conditions, restrictions, limitations and 
prohibitions, in addition to those attaching to the preference shares as a class: 


(1) The holders of the Series A preference shares shall be entitled to receive and the Company 
shall pay thereon as and when declared by the board of directors out of the moneys of the Com- 
pany properly applicable to the payment of dividends fixed cumulative preferential cash divi- 
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(2) 


(3) 


(4) 


(5) 


dends at the rate of six per cent (6%) per annum payable quarterly on the first days of March, 
June, September and December in each year on the amounts from time to time paid up thereon; 
such dividends shall accrue from such date or dates not later than six (6) months after the 
respective dates of issue as may in the case of each issue be determined by the board of directors 
of the Company or in case no date be so determined then from the date of allotment; cheques of 
the Company payable at par at any branch of the Company’s bankers for the time being in 
Canada shall be issued in respect of such dividends; if on any dividend payment date the divi- 
dend payable on such date is not paid in full on all the Series A preference shares then issued 
and outstanding, such dividend or the unpaid part thereof shall be paid on a subsequent date 
or dates determined by the board of directors of the Company on which the Company shall 
have sufficient moneys properly applicable to the payment of the same; the holders of the Series 
A preference shares shall not be entitled to any dividends other than or in excess of the cash 
dividends hereinbefore provided for; 


In the event of the liquidation, dissolution or winding up of the Company or any other distri- 
bution of assets of the Company among its shareholders for the purpose of winding up its affairs 
the holders of the Series A preference shares shall be entitled to receive the amount paid up on 
such shares, together with an amount equal to all accrued and unpaid preferential dividends 
(which for such purpose shall be calculated as if such dividends were accruing for the period 
from the expiration of the last quarterly period for which dividends have been paid up to the 
date of distribution), whether or not earned or declared, before any amount shall be paid or 
any property or assets of the Company distributed to the holders of any common shares or 
shares of any other class ranking junior to the Series A preference shares; if the liquidation, 
dissolution, winding up or other distribution be voluntary, the holders of the Series A prefer- 
ence shares shall in addition be entitled to receive a premium of six per cent (6% ) of the amount 
paid up thereon if the date of distribution be on or before June 1, 1971, five per cent (5%) 
thereafter and on or before June 1, 1976, four per cent (4%) thereafter and on or before June 1, 
1981, two and one-half per cent (244%) thereafter and on or before June 1, 1982, two per cent 
(2%) thereafter and on or before June 1, 1983, one and one-half per cent (114%) thereafter and 
on or before June 1, 1984, one per cent (1%) thereafter and on or before June 1, 1985, and one- 
half of one per cent (14 of 1%) thereafter and on or before June 1, 1986, after which date no pre- 
mium shall be payable; upon payment to the holders of the Series A preference shares of the 
amounts so payable to them they shall not be entitled to share in any further distribution of the 
property or assets of the Company; 


Subject to the provisions of clause (d) of the provisions attaching to the preference shares as a 
class, the Company may at any time or times purchase (if obtainable) for cancellation all or 
any part of the Series A preference shares outstanding from time to time in the market (including 
purchase through or from an investment dealer or firm holding membership on a recognized 
stock exchange) or by invitation for tenders addressed to all the holders of record of the Series 
A preference shares outstanding at the lowest price or prices at which, in the opinion of the 
directors, such shares are obtainable but not exceeding the amount which the holders of such 
shares would have been entitled to receive under clause (2) hereof upon a voluntary liquidation 
if the date of purchase had been the date of distribution, plus costs of purchase; if upon any 
invitation for tenders under the provisions of this clause the Company shall receive tenders at 
the lowest price which the Company may be willing to pay for more Series A preference shares 
than the Company is prepared to accept, the Series A preference shares so tendered shall be 
purchased as nearly as may be pro rata (disregarding fractions) according to the number of 
Series A preference shares so tendered by each holder thereof; 


Subject to the provisions of clause (d) of the provisions attaching to the preference shares as 
a class, the Company may upon giving notice as provided in clause (g) of the said provisions 
redeem at any time after June 1, 1981, the whole, or from time to time after that date any part, 
of the then outstanding Series A preference shares on payment for each share to be redeemed 
of the amount which the holder of such share would have been entitled to receive under clause 
(2) hereof upon voluntary liquidation if the date specified for redemption had been the date of 
distribution; and 


No application for Supplementary Letters Patent to delete or, vary any preference, right, con- 
dition, restriction, limitation or prohibition attaching to the Series A preference shares as a 
series, or to create any class of shares ranking in priority to or on a parity with the preference 
shares, or to increase the authorized amount of preference shares, shall be made by the Company 
unless such application shall have been authorized by at least two-thirds (24) of the votes cast 
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at a meeting of the holders of the Series A preference shares duly called for that purpose upon 
at least fifteen (15) days’ notice, such authorization to be in addition to the authorization 
required by the conditions attaching to the preference shares as a class and to any other author- 
ization required by law; such meeting shall be held and such notice shall be given in accordance 
with the by-laws of the Company, and each holder of a Series A preference share shall be entitled 
to one (1) vote at such meeting in respect of each Series A preference share held. 


Conditions Attaching to the Series B Preference Shares 


The second series of preference shares consists of 100,000 shares designated 614% Cumulative Re- 
deemable Preference Shares, Series B (herein referred to as the ‘‘Series B preference shares’’) which 
have attached thereto as a series the following preferences, rights, conditions, restrictions, limitations 
and prohibitions, in addition to those attaching to the preference shares as a class: 


(1) 


(2) 


(3) 


The holders of the Series B preference shares shall be entitled to receive and the Company 
shall pay thereon as and when declared by the board of directors out of the moneys of the Com- 
pany properly applicable to the payment of dividends fixed cumulative preferential cash dividends 
at the rate of six and one-quarter per cent (614%) per annum payable quarterly on the first days of 
March, June,September and December ineach year on the amounts from time to time paid up there- 
on; such dividends shall accrue from such date or dates not later than six (6) months after the 
respective dates of issue as may in the case of each issue be determined by the board of directors 
of the Company or in case no date be so determined then from the date of allotment; cheques 
of the Company payable at par at any branch of the Company’s bankers for the time being in 
Canada shall be issued in respect of such dividends; if on any dividend payment date the dividend © 
payable on such date is not paid in full on all the Series B preference shares then issued and 
outstanding, such dividend or the unpaid part thereof shall be paid on a subsequent date or 
dates determined by the board of directors of the Company on which the Company shall have 
sufficient moneys properly applicable to the payment of the same; the holders of the Series B 
preference shares shall not be entitled to any dividends other than or in excess of the cash dividends 
hereinbefore provided for; 


In the event of the liquidation, dissolution or winding up of the Company or any other distribution 
of assets of the Company among its shareholders for the purpose of winding up its affairs the 
holders of the Series B preference shares shall be entitled to receive the amount paid up on such 
shares, together with an amount equal to all accrued and unpaid preferential dividends (which 
for such purpose shall be calculated as if such dividends were accruing for the period from the 
expiration of the last quarterly period for which dividends have been paid up to the date of 
distribution), whether or not earned or declared, before any amount shall be paid or any property 
or assets of the Company distributed to the holders of any common shares or shares of any other 
class ranking junior to the Series B preference shares; if the liquidation, dissolution, winding 
up or other distribution be voluntary, the holders of the Series B preference shares shall in 
addition be entitled to receive a premium of six per cent (6%) of the amount paid up thereon if 
the date of distribution be on or before September 1, 1971, five per cent (5%) thereafter and 
on or before September 1, 1976, four per cent (4%) thereafter and on or before September 1, 
1981, two and one-half per cent (244%) thereafter and on or before September 1, 1982, two 
per cent (2%) thereafter and on or before September 1, 1983, one and one-half per cent (114%) 
thereafter and on or before September 1, 1984, one per cent (1%) thereafter and on or before 
September 1, 1985, and one half of one per cent (% of 1%) thereafter and on or before 
September 1, 1986, after which date no premium shall be payable; upon payment to the holders 
of the Series B preference shares of the amounts so payable to them they shall not be entitled 
to share in any further distribution of the property or assets of the Company; 


Subject to the provisions of clause (d) of the provisions attaching to the preference shares as a 
class, the Company may at any time or times purchase (if obtainable) for cancellation all or 
any part of the Series B preference shares outstanding from time to time in the market (including 
purchase through or from an investment dealer or firm holding membership on a recognized 
stock exchange) or by invitation for tenders addressed to all the holders of record of the Series 
B preference shares outstanding at the lowest price or prices at which, in the opinion of the 
directors, such shares are obtainable but not exceeding the amount which the holders of such 
shares would have been entitled to receive under clause (2) hereof upon a voluntary liquidation 
if the date of purchase had been the date of distribution, plus costs of purchase; if upon any 
invitation for tenders under the provisions of this clause more Series B preference shares are 
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(4) 


(S) 


tendered at a price or prices acceptable to the Company than the Company is willing to pur- 
chase, the Company will accept, to the extent required, the tenders submitted at the lowest 
price and then, if and as required, the tenders submitted at the next progressively higher prices 
and if more shares are tendered at any such price than the Company is prepared to purchase, 
the shares tendered at that price shall be purchased as nearly as may be pro rata (disregarding 
fractions) according to the number of Series B preference shares so tendered by each holder 
thereof; 


Subject to the provisions of clause (d) of the provisions attaching to the preference shares as a 
class, the Company may upon giving notice as provided in clause (g) of the said provisions 
redeem at any time after September 1, 1981, the whole, or from time to time after that date 
any part, of the then outstanding Series B preference shares on payment for each share to be 
redeemed of the amount paid up on such share, together with an amount equal to all accrued 
and unpaid preferential dividends (which for such purpose shall be calculated as if such divi- 
dends were accruing for the period from the expiration of the last quarterly period for which 
dividends have been paid up to the date specified for redemption), whether or not earned or 
declared, and a premium of two and one-half per cent (244%) of the amount paid up thereon 
if the date specified for redemption be on or before September 1, 1982, two per cent (2%) there- 
after and on or before September 1, 1983, one and one-half per cent (114%) thereafter and on 
or before September 1, 1984, one per cent (1%) thereafter and on or before September 1, 1985, 
and one-half of one per cent (4% of 1%) thereafter and on or before September 1, 1986, after 
which date no premium shall be payable; and 


No application for Supplementary Letters Patent to delete or vary any preference, right, condition, 
restriction, limitation or prohibition attaching to the Series B preference shares as a series, or 
to create any class of shares ranking in priority to or on a parity with the preference shares, or 
to increase the authorized amount of preference shares, shall be made by the Company without, 
but may be made with, the authorization of the holders of the Series B preference shares, in 
addition to the authorization by special resolution; the authorization of the holders of the Series 
B preference shares may be given by at least two-thirds (24) of the votes cast at a meeting of 
the holders of the outstanding Series B preference shares duly called for that purpose upon at 
least fifteen (15) days’ notice; each holder of a Series B preference share shall be entitled to 
one (1) vote at any such meeting in respect of each Series B preference share held and the pre- 
sence in person or by proxy of the holders of at least fifty-one per cent (51%) of the Series B 
preference shares then outstanding shall constitute a quorum for any such meeting; provided 
that if at any such meeting a quorum is not present within thirty (30) minutes after the time 
appointed for such meeting it shall be adjourned to such date not less than fifteen (15) days 
thereafter and to such time and place as may be designated by the chairman of the meeting 
and not less than seven (7) days’ notice shall be given of such adjourned meeting; at such 
adjourned meeting the holders of Series B preference shares present or represented by proxy 
shall constitute a quorum and a resolution passed by at least two-thirds (24) of the votes cast 
at such adjourned meeting shall constitute the authorization of the holders of the Series B 
preference shares; subject to the foregoing, every such meeting shall be called and held in 
accordance with the by-laws of the Company. 


Common Shares 


The common shares carry the right to one (1) vote per share at all annual and general meetings of 


shareholders of the Company. 


10. The Company has no bonds or debentures outstanding or proposed to be issued and there are no 
other securities issued or proposed to be issued except as stated in paragraph 8. 


11. There are no trustee agreements where assets are held to protect the liability to the public in respect 
of securities sold to the public. 


12. No substantial indebtedness has been or is to be created or assumed that is not shown in the balance 
sheet of the Company as at August 5, 1966 included in this prospectus. 


13. No securities are covered by options outstanding or proposed to be given by the Company. 


14. The securities offered will be sold to the public by Wood Gundy Securities Limited pursuant to the 
underwriting agreement referred to in paragraph 19. 
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15. The securities offered by this prospectus are 100,000 614% Cumulative Redeemable Preference 
Shares, Series B-with a par value of $100 each. The issue price by the Company is stated in paragraph 19 
and the issue price to the public is stated on the face of this prospectus. 


On June 28, 1966 the Company offered and sold privately 516,375 common shares for an aggregate 
consideration of $5,388,750, of which $2,250,000 was received in cash and $3,138,750 was satisfied by 
transfer of securities (for particulars see paragraph 24-25); no commission was paid or is payable in 
respect thereof. 


On June 29, 1966 the Company offered and sold to institutional purchasers, through Wood Gundy 
Securities Limited, as agents, 150,000 6% Cumulative Redeemable Preference Shares, Series A with a 
par value of $100 each, received $15,000,000 in cash therefor and paid to said agents a commission of 
$56,250 in respect of the sale of part of such shares. 


16. The estimated net proceeds to be derived from the securities offered hereby on the basis of the same 
being fully taken up and paid for are $9,700,000 after deducting a commission of $275,000 referred to in 
paragraph 19 and expenses of issue estimated at $25,000. 


17. The net proceeds from the sale of the securities offered by this prospectus will be used for the general 

investment purposes of the Company. It is expected that such investments will include a subscription for 

il ae additional shares of Anglo American Corporation of Canada Limited at a cost of approximately 
5,000,000. 


18. There is no minimum amount which in the opinion of the directors must be raised by the issue of 
the securities offered. 


19. By agreement dated September 8, 1966, the Company agreed to sell and Wood Gundy Securities 
Limited agreed to purchase, subject to the terms and conditions therein contained, the securities offered 
at the price of $100 per share payable in cash against delivery and the Company agreed to pay to the said 
underwriters a commission of $275,000. 


20. The Company’s by-laws contain the following provision as to remuneration of directors: ‘‘The 
directors shall be paid such remuneration, if any, as the board may from time to time determine. Any 
remuneration so payable to a director who is also an officer or employee of the Company or who is counsel 
or solicitor to the Company or otherwise serves it in a professional capacity shall, unless the board shall 
otherwise determine, be in addition to his salary as such officer or employee or to his professional fees as 
the case may be. In addition the board may by resolution from time to time award special remuneration 
out of the funds of the Company to any director who performs any special work or service for, or under- 
takes any special mission on behalf of, the Company outside the work or services ordinarily required of 
a director of the Company. The directors shall also be paid such sums in respect of their out-of-pocket 
expenses incurred in attending board, committee or shareholders’ meetings or otherwise in respect of the 
performance by them of their duties as the board may from time to time determine. No confirmation 
by the shareholders of any such remuneration or payment shall be required.” 


21. During the current financial year ending December 31, 1966 (which is the first financial year of the 
Company) the Company does not expect to pay any remuneration to directors of the Company or to 
officers of the Company who individually have received or may be entitled to receive remuneration in 
excess of $10,000 per annum. 


22. Except as stated in paragraphs 15 and 19, no amount has been paid or is payable as a commission 
by the Company for subscribing or agreeing to subscribe or procuring or agreeing to procure subscrip- 
tions for any securities of the Company. 


23. The estimated amount of the preliminary expenses of the Company is $11,000. 


24-25. The following are the particulars of all property purchased or acquired by the Company, or 
proposed to be purchased or acquired by it, other than transactions entered into in the ordinary course 
of operations or on the general credit of the Company: : 


(a) On June 28, 1966 the Company acquired 277,749 fully paid shares of Rand Selection Corporation 
Limited which it accepted at a valuation of $3,138,750 (being a discount of 10% under the 
official London closing bid price as at May 31, 1966 for the said shares) in full payment of 313,875 
common shares with a par value of $10 each in the capital of the Company subscribed for by De 
Beers Rhodesia Investments Limited, 70 Jameson Avenue Central, Salisbury, Rhodesia; on 
July 15, 1966 the Company sold the said 277,749 shares of Rand Selection Corporation Limited 
to Anmercosa Securities Limited for $3,138,753. 
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(b) On July 15, 1966 the Company subscribed for 1,663,875 shares of Anglo American Corporation 
of Canada Limited, Suite 2800, 25 King Street West, Toronto, Canada, at a cost of $18,138,750. 


(c) The Company expects to subscribe for 500,000 shares of Anglo American Corporation of Canada 
Limited in addition to the 1,663,875 shares referred to in sub-paragraph (b) hereof and to apply 
approximately $5,000,000 of the proceeds of the securities offered hereby to the payment in full 
of the subscription price. 


26. No securities of the Company have been issued or agreed to be issued as fully or partly paid up 
otherwise than in cash except as stated in paragraph 24-25. 


27. No obligations are offered by this prospectus. 


28. No services have been rendered or are to be rendered to the Company that are to be paid for by the 
Company wholly or partly out of the proceeds of the securities offered or have been within the last two 
preceding years or are to be paid for by securities of the Company, other than the commissions referred 
to in paragraphs 15 and 19. 


29. No amount has been paid or is intended to be paid to any promoter. 


30. Since its incorporation the Company, in addition to contracts in the ordinary course of business, 
has entered into the following contracts: (a) agreement dated as of June 15, 1966 between De Beers 
Consolidated Mines, Limited as Guarantor, of the first part, National Trust Company, Limited as Trustee, 
of the second part, and the Company, of the third part, providing for the guarantee of the Series A 
Preference Shares; (b) agreement dated as of August 15, 1966 between the same parties providing for 
the guarantee of the Series B Preference Shares, being the securities offered by this prospectus; (c) agree- 
ment dated June 23, 1966 between the Company and Wood Gundy Securities Limited whereby the latter 
was appointed agents of the Company for the private sale of the Series A Preference Shares; and (d) the 
agreement dated September 8, 1966 between the Company and Wood Gundy Securities Limited referred 
to in paragraph 19. 


Copies of the said agreements may be inspected at the head office of the Company, Suite 2800, 
25 King Street West, Toronto, during ordinary business hours in the period of primary distribution to 
the public of the securities offered and for the following 30 days. 


31. No director of the Company has any interest in the promotion of or in any property acquired or 
proposed to be acquired by the Company except that Sir Keith Acutt and Mr. Grey C. Fletcher are 
directors of De Beers Rhodesia Investments Limited which is referred to in paragraph 24-25 and Messrs. 
Ian D. Davidson, Allan Graydon and Rhys M. Sale are directors of Anglo American Corporation of 
Canada Limited which is referred to in paragraph 24-25. No sums have been paid or agreed to be paid 
to any director either to induce him to become or to qualify him as a director or otherwise for services 
rendered by him in connection with the promotion or formation of the Company except that a fee was paid 
to Blake, Cassels & Graydon, of which Allan Graydon is a partner, for legal services rendered in connection 
with the formation of the Company. 


32. The business of the Company has been carried on since June 28, 1966. Except as stated in paragraph 
24-25, the Company does not have the intention of purchasing shares in any other company which has 
been in operation for less than three years. 


33. De Beers Holdings Limited, 44 Main Street, Johannesburg, South Africa, and De Beers Rhodesia 
Investments Limited, 70 Jameson Avenue Central, Salisbury, Rhodesia, both of which companies are 
subsidiaries of De Beers Consolidated Mines, Limited, 36 Stockdale Street, Kimberley, South Africa, 
are, by reason of beneficial ownership of all outstanding common shares of the Company, in a position 
to elect or cause to be elected a majority of the directors of the Company. 


34. The Company has paid no dividends except the dividend accruing from June 29 up to September 1, 
1966 on the Series A Preference Shares at the rate of 6% per annum. 


35. There are no other material facts not disclosed in the foregoing Statutory Information and in the 
preceding pages 1 to 23 inclusive of this prospectus. 


DATED: September 8, 1966. 


The foregoing constitutes full, true and plain disclosure of all material facts in respect of the offering 
of securities referred to above as required by Section 40 of The Securities Act (Ontario), by Section 13 
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of the Securities Act (New Brunswick), by the Securities Act (Quebec), by Section 44 of The Securities 
Act (Saskatchewan), by Part X of The Securities Act, 1955 (Alberta) and by the Securities Act of the 
Province of British Columbia, and there is no further material information applicable other than in the 
financial statements or reports where required or exigible. 


Directors 


Kerity AcuTt 


By their agent 


(Signed) Ian D. Davipson 


G. C. FLETCHER 


(Signed) Ian D. Davipson 


(Signed) R. M. SALE 


(Signed) ALLAN GRAYDON 


Underwriters 

To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts in respect of the offering of securities referred to above as required by 
Section 40 of The Securities Act (Ontario), by Section 13 of the Securities Act (New Brunswick), by the 
Securities Act (Quebec), by Section 44 of The Securities Act (Saskatchewan), by Part X of The Securities 
Act, 1955 (Alberta) and by the Securities Act of the Province of British Columbia and there is no further 
material information applicable other than in the financial statements or reports where required or exigible. 
In respect of matters which are not within our knowledge, we have relied upon the accuracy and adequacy 
of the foregoing. 


Woop GuNpbyY SECURITIES LIMITED 
By: (Signed) W. P. WILDER 


The following includes the names of every person having, directly or indirectly, an interest to the 
extent of not less than 5% in the capital of Wood Gundy Securities Limited: C. L. Gundy, W. P. Scott, 
W. P. Wilder, J. N. Cole, E. H. Ely, E. S. Johnston, D. B. Dingle, J. K. McCausland and D. Ross. 
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CERTIFICATE 


Pursuant to a resolution passed by its board of directors, DEBHOLD (CANADA) LIMITED hereby 
applies for listing of the above mentioned securities on The Toronto Stock Exchange and the undersigned 
officers thereof hereby certify that the statements and representations made in this application and in the 
documents submitted in support thereof are true and correct. 


ee DEBHOLD (CANADA) LIMITED 
Corporate $ 
{ Seal } “ALLAN GRAYDON”, President. 


—— 


“T. P. SULLIVAN”, Secretary-Treasurer. 


CERTIFICATE OF UNDERWRITER 


; To the best of our knowledge, information and belief, all of the statements and representations made 
in this application and in the documents submitted in support thereof are true and correct. 


WOOD GUNDY SECURITIES LIMITED 


“J. R. LeMESURIER”, Director. 


DISTRIBUTION OF 61%4% SERIES B PREFERENCE $100 PAR VALUE STOCK AS OF 
NOVEMBER 18, 1966 


Number Shares 
601 Holders of od esharemlOtsweaee 7,666 
498 2 fa Das Ne a Cee Sof 20,937 
132 4 ce eai ae RN 2 aie RTI Pee ol Mert Sa 25) 

34 a Oe ee OO ae DOS an EINE 11,528 
4 i ee ONT a SIO ie me 1,280 
2 - ETN a ee Ly Nags AO Mee Ne a 935 
18 “i 2 DUO ial Ae Mee, 10,235 

14 4h Cr AAMC or see, SUT for den) A Na 33,694 


1,321 Shareholders Total shares 100,00 


ating CRUE NGNARD) quonmad. i 
‘ongliane aitt bare opmadaxd ago ot 
‘i tt Qe aotteclignn ii ai seer cone 


Tiwi (ACAMAD) CIOHERT wee 
inebind WOCYARO WADIAT 


espns Traian? “ARV Laue, 4 ™ 


“igo: bos Basis a fo a ea 7. rola : 
ove bee sand sm loved Tega | = 


ce ese YaruD doow 
rid het Jeeta? . ee 


AA% OOl2 SSIS ae Cea 
soel 25 ASEMaAVOM 
repay, tol ase BE 


=o ee 


fesse = ES ee oe 
Svat oO eS ee 


c.0 en. ee 


O00, sande fT 


Ve 


a 


